
CHENG UEI PRECISION INDUSTRY CO., LTD. 

2022 Annual General Shareholders’ Meeting Minutes 

 

Time: 9:00 a.m., June 21, 2022 (Tuesday) 

Venue: No.49, Sec.4, Zhongyang Rd., Tu Cheng Dist., New Taipei City ,Taiwan 

Total shares represented by shareholders presented in person or by proxy: 

264,565,632 shares, accounting for 51.64 % of the Company’s total outstanding 

shares 

Chair: Tai-Chiang Gou, Chairman of the Board of Directors 

Recorder: Te-Pin Liu 

Directors present: 

 Chairman Tai-Chiang Gou 

 Director Chen-Phan Pu 

 Director James Lee 

 Director Eric Huang 

 Director T.C. Wang (Presented by visual communication network)  

 Director Jui-Hsia Wan (Presented by visual communication network) 

 Independent Director Randy Lee (Presented by visual communication network) 

 Independent Director Chien-Chung Fu (Presented by visual communication network) 

 Independent Director Jing-Min Tang (Presented by visual communication network)  

Attendees: 

Accountant Se-Kai Lin(Presented by visual communication network) 

Lawyer Curtis Hsieh(Presented by visual communication network) 

 

Meeting Commencement Announced: The aggregate shareholding of the 

shareholders present in person or by proxy constituted a quorum. The Chairman 

called the meeting to order. 

 

Chairman’s Address: (Omitted) 

 

I. Matters to be Reported  

1. 2021 business report of the Company. (Attachment 1) 

2. Audit Committee’s review report on the 2021 financial statements. (Attachment 2) 

3. Report on the distribution of 2021 earnings and cash dividends of the Company. 

Explanation:(1) In accordance with the Company Act and the Articles of 

Incorporation of the Company, the Company's Board of 
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Directors resolved to distribute a cash dividend of NTD 1.5 per 

share for the earnings of 2021 (calculated to the nearest NT 

Dollar, with the difference paid by the Company as expenses). 

(2) In this proposal, the chairperson is authorized to set the ex-

dividend record date, distribution date, and other related 

matters. In the future, if the Company's number of common 

shares in circulation changes and this leads to a change in the 

dividend rate, then the chairperson is also authorized to make 

adjustments in full. 

4. Report on the 2021 distribution of remuneration for directors and employees of 

the Company. 

Explanation: In 2021, the Company distributed directors’ remuneration of NTD 

6,000,000 and employee remuneration of NTD 130,000,000  in accordance 

with the Company Act and the Company’s Articles of Incorporation. Employee 

remuneration and directors’ remuneration are to be paid in cash, and there is no 

difference between the numbers given by resolution above and the expenses 

recognized at the end of 2021. 

 

II. Acknowledgments and Matters for Discussion 

Proposal 1  Proposed by the Board of Directors 

Proposal: The 2021 business final account statement and profit distribution 

statement of the Company. 

Explanation:  

1.The Company’s 2021 financial statements have been reviewed by 

PWC Taiwan. Together with the business report, it has also been 

reviewed by the Audit Committee and a written audit report was 

issued. 

2.The 2021 profit distribution table was approved by the Board of 

Directors and sent to the Audit Committee for review. 

3. Please refer to Attachments for associated schedules . 

Resolution : The above proposal is and hereby was approved as proposed. 

Voting Results: Shares present at the time of voting: 264,565,632 (Including 

224,574,860 shares from electronic voting). 

Voting Results 

% of the 

represented 

share present 

Votes in favor 

(electronic votes) 

259,597,970 

(219,607,198) 
98.12% 
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Votes against 

(electronic votes) 

169,361 

(169,361) 
0.06% 

Invalid Votes 

(electronic votes) 

0 

(0) 
0.00% 

Votes abstained / Not Voted 

(electronic votes) 

4,798,301 

(4,798,301) 
1.81% 

 

Proposal 2  Proposed by the Board of Directors 

Proposal: Amendments to the Company's Articles of Incorporation, submitted for 

approval. 

Explanation: In accordance with the amended Company Act, the shareholders' 

meeting may be held by video conference. Therefore, it is proposed to 

amend some provisions of the Articles of Incorporation of the 

Company. Please refer to Attachment for the comparison table of the 

amended Articles of Incorporation.  

Resolution : The above proposal is and hereby was approved as proposed. 

Voting Results: Shares present at the time of voting: 264,565,632 (Including 

224,574,860 shares from electronic voting). 

Voting Results 

% of the 

represented 

share present 

Votes in favor 

(electronic votes) 

258,196,178 

(218,205,406) 
97.59% 

Votes against 

(electronic votes) 

161,616 

(161,616) 
0.06% 

Invalid Votes 

(electronic votes) 

0 

(0) 
0.00% 

Votes abstained / Not Voted 

(electronic votes) 

6,207,838 

(6,207,838) 
2.34% 

 

Proposal 3  Proposed by the Board of Directors 

Proposal: Amendments to the Company's Procedures for Acquiring or Disposing of 

Assets, submitted for approval. 

Explanation: In accordance with the stipulations of the Financial Supervisory 

Commission letter Jinguan Zhengfazi No. 1110380465 dated January 

28, 2022, it is proposed to amend the Company's "Procedures for 

Acquiring or Disposing of Assets." Please refer to Attachment for the 

comparison table of the revised provisions. 
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Resolution : The above proposal is and hereby was approved as proposed. 

Voting Results: Shares present at the time of voting: 264,565,632 (Including 

224,574,860 shares from electronic voting). 

Voting Results 

% of the 

represented 

share present 

Votes in favor 

(electronic votes) 

258,207,976 

(218,217,204) 
97.59% 

Votes against 

(electronic votes) 

154,975 

(154,975) 
0.05% 

Invalid Votes 

(electronic votes) 

0 

(0) 
0.00% 

Votes abstained / Not Voted 

(electronic votes) 

6,202,681 

(6,202,681) 
2.34% 

 

Proposal 4  Proposed by the Board of Directors 

Proposal: Amendments to the Company's Implementation Measures for 

Endorsements and Guarantees, submitted for approval. 

Explanation:1.To address the business development needs of the Company, it is 

proposed to increase the limit of the overall external 

endorsement and guarantee amounts of the Company and its 

subsidiaries. Amendment has therefore been made to the 

Company's Implementation Measures for Endorsements and 

Guarantees. Please refer to Attachment for the comparison table 

of the revised provisions. 

2.Article 4, Paragraph 1 of the amended Operational Procedures for 

Endorsements/Guarantees stipulates that “the overall external 

endorsement and guarantee amounts of the Company and its 

subsidiaries shall not exceed 300% of current net value. The amount 

of endorsements and guarantees for a single enterprise shall not 

exceed 150% of the current net value, and for subsidiaries holding 

90% or more of equity, it shall not exceed 150% of the Company's 

net value." The necessity and rationality of this provision lie in the 

facts that the Company's reinvestment business continues to expand 

its operating scale, funding requirements are increasing, and the 

greatest portion of working capital insufficiency arises from 

borrowings from financial institutions. In order to obtain optimal 

lending conditions, banks will require the parent company to 

provide endorsements and guarantees for loans. Therefore, the 

Company has set a higher limit on the total amount of endorsements 

and guarantees to prepare for expanded operations of the 

reinvestment business. In fact, this represents a strategy to pursue 

maximum investment efficiency. The Company will also strictly 

control overall financial risks with a steady and pragmatic 

management policy so as to maximize the interests of shareholders. 

4



Resolution : The above proposal is and hereby was approved as proposed. 

Voting Results: Shares present at the time of voting: 264,565,632 (Including 

224,574,860 shares from electronic voting). 

Voting Results 

% of the 

represented 

share present 

Votes in favor 

(electronic votes) 

237,189,749 

(197,198,977) 
89.65% 

Votes against 

(electronic votes) 

21,170,812 

(21,170,812) 
8.00% 

Invalid Votes 

(electronic votes) 

0 

(0) 
0.00% 

Votes abstained / Not Voted 

(electronic votes) 

6,205,071 

(6,205,071) 
2.34% 

 

III.Extraordinary Motions:None 

 

IV.Adjournment: The meeting was adjourned at a.m. 09:13 
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Attachment 1 
Cheng Uei Precision Industry Co., Ltd.

Business Report
 
Here, a report on the business status of the Company in 2021 is given as follows: 

The Company's consolidated net operating revenues for 2021 came to NTD 
86,800,735 thousand; compared with consolidated net operating revenue of NTD 
89,552,100 thousand in 2020, this marked a decrease of 3%. Net profit after tax in 2021 
was NTD 921,042 thousand and after-tax earnings per share came to NTD 1.90. This 
represented a reduction of 53% from the net profit after tax of NTD 1,967,432 thousand 
or NTD 4.06 per share seen in 2020. Last year, the Company's revenues and profits 
decreased compared with the previous year due to the impact of the pandemic along with 
rising raw material prices and shortages. This shows that the external environment is 
treacherous and volatile, and responding with extreme caution is warranted at all times. 
 

Since the outbreak of COVID-19, global economies have faced major challenges 
and instability has arisen in supply chains. Supply chain instability has caused raw 
material prices and transportation costs to keep soaring while at the same time deepening 
inflationary pressures. Meanwhile, with the Russian-Ukrainian war breaking out this year, 
we can see that there is now increasing risk of geopolitical tensions and military conflict. 
A prolonged and expanded war could block the supply of important raw materials, and 
this in turn would affect production and consumption activities across the global economy. 
We therefore could see an amplification of global chip shortages and worsening supply 
chain bottlenecks, thereby impacting global economic activity even further. Therefore, the 
global economy will encounter multiple challenges in the process of recovery in 2022, 
and economic growth among the world's major economies is likely to face even greater 
pressure and constraints. 
 

The world has been affected by the pandemic, climate change, and geopolitics in 
recent years, and this has encouraged companies to accelerate their focus on intelligent 
digital transformation and to achieve their environmental, social, and corporate 
governance (ESG) goals. In the face of the ESG trend, companies should evaluate the 
potential risks of future sustainable markets while establishing the core essence of 
business operations in advance so as to strengthen their competitiveness and confront 
this era of digital transformation. In order to achieve our ESG goals, Cheng Uei Co. last 
year established a Corporate Governance and Sustainable Management Committee. In 
doing so, we aim to strengthen our management functions and commit ourselves to the 
implementation of corporate social responsibility and sustainable management. In 
addition, given the current international consensus over issues such as energy 
conservation and carbon reduction, we recognize that green energy has now emerged 
as an industry that must be developed across nations and its industry prospects are 
promising. Therefore, and aside from investing in Shinfox Energy Co. in Taiwan to 
engage in professional and comprehensive green energy services, the Company will 
expand our green energy-related business to the US market this year and establish a 
production base in Phoenix, Arizona, to produce green energy-related products. 
Subsequently, the Company also plans to set up charging stations and energy storage 
facilities for electric vehicles and campus electric buses in California to expand our 
investment in the green energy industry and strengthen our future growth momentum. 

 
In order for the Company to grow and thrive on a continuous and stable basis, and 

create greater profits for shareholders, we must be prepared to face challenges and 
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solve problems. We have absolute confidence to move toward the set goals, create best 
business performance for the Company, and go after maximum profits for shareholders. 
I also hope that all shareholders can continue to provide support and encouragement to 
the company. Finally, I wish all shareholders all the best and that all your hopes be 
fulfilled. 
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1. 2021 business results 
(I) Business plan implementation results 

Unit: NTD Thousand 
Item 2021 2020 Growth rate 
Operating revenue 58,674,859 69,135,238 -15.13% 
Operating costs 56,728,576 65,741,027 -13.71% 
Operating profit 1,946,283 3,394,211 -42.66% 
Operating 
Expenses 

1,640,362 1,545,972 6.11% 

Operating profit 305,921 1,848,239 -83.45% 
Non-operating 
income and 
expenses 

812,538 512,593 58.52% 

Net profit before tax 1,118,459 2,360,832 -52.62% 
Net profit for the 
period 

921,042 1,967,432 -53.19% 

Note: The above figures are from the parent company only financial statements 
 

(II) Budget implementation 
The Company did not prepare 2021 financial forecasts, so this is not applicable. 

 
(III) Financial income and expenditure status 

Unit: NTD Thousand 
Item 2021 2020 Amount of 

change 
Net cash inflow (outflow) 
from operating activities (2,050,191) 2,963,744 (5,013,935) 

Net cash inflow (outflow) 
from investing activities 2,394,619 (4,635,366) 7,029,985 

Net cash inflow (outflow) 
from financing activities (581,186) 1,891,234 (2,472,420) 

Note: The above figures are from the parent company only financial statements 
 

(IV) Profitability analysis 
Year 2021 2020 

Return on assets (%) 1.83 3.67 
Return on shareholders' 
equity (%) 3.92 8.52 

Contribution to 
paid-in capital 
Percentage (%) 

Operating 
profit 5.97 36.08 

Net profit 
before tax 21.83 46.08 

Net profit margin (%) 1.57 2.85 
Earnings per share for the 
period (NTD) (Note) 1.90 4.06 

Note: The above ratios are based on parent company only financial statements. 
Earnings per share is calculated based on the number of shares after retrospective 
adjustment. 

 
(V) Research and development status of the Company 

The main research and development directions and strategies of the Company 
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are:  
1. Closely integrate technology into products to generate differentiated 

competitive advantages. 
2. Integrate the technical fields of materials, machinery, electronics, optics, 

electroacoustics, etc.; e.g., through: optical inspection automation, 
engineering analysis capabilities, secondary processing electroplating 
technology, antenna design, and wire nano coating development. 

3. Build professional laboratories for high frequency technology, 
electroacoustic technology, surface technology, and so on. 

4. Lead and continue to develop various halogen-free, lead-free materials and 
application products that meet future environmental protection 
requirements. 

5. Participate in the development process of customers' new products to 
provide them with various solutions and technical support. 

6. Strengthen the ability to integrate existing technologies and evaluate and 
introduce new product development technologies. 

7. Integrate the technology platform of electro-optic sound to expand products 
and market share. 

 
II. Business plan summary for 2022 

(I) Business strategy 
1. Business purpose: 

With core capabilities in molds, forms, stamping, secondary processing, 
and automation, integrate materials, machinery, electronics, optics, 
electroacoustics, energy, assembly, and R&D technology. Establish a global 
marketing and supply chain management network to provide customers with 
high-quality products in a timely manner, oriented by consumer electronics, 
information, communications, and automotive market demand; and create 
value for customers by combining digital content, environmental protection, 
and energy saving. Constantly seek to surpass ourselves based on concepts 
of sincerity, a holistic view, and conscientiousness, using our team spirit to 
create an optimal business performance for the enterprise. 

2. Business philosophy: 
(1) Sincerity: Simplicity and pragmatism, and being as good as one’s word 

Keeping promises is an important value to establish long-term 
cooperative relations with customers and suppliers, so as to take creation 
of long-term benefits for all three parties as a direction for our thinking. 

(2) Holistic view: Great things can only be achieved with tolerance, and small 
beginnings yield major trends 

By applying technological innovation, accumulating practical 
experience, and constantly pursuing self-transcendence and 
accumulated achievements, only then can the Company become a 
representative of the high-tech industry. 

(3) Conscientiousness: Making an all-out effort, with a unity of knowledge and 
action 

From the capital, technology, and human resources used to 
coordinate our plans and from execution to assessment, there is a 
complete and consistent operational system that demonstrates its 
performance in a wide range of work functions; and the results of these 
joint efforts have created the Company's core competitiveness. 

 

9



(II) Expected sales volume and its basis  
The Company’s products are mainly components of communications and 
consumer electronics. With the active expansion of customers and the 
development of new products this year, it is expected that the sales volume of 
each product will reach a trend of steady growth. 

(III) Important production and sales policies 
Continuously improve internal management capabilities to reduce various 
production costs and provide customers with the best service and technical 
resources, establishing a good cooperative relationship with customers to 
achieve a win-win goal. 
 

III. Future development strategy for the Company 
1. The Company will position itself under the OEM, ODM, and JDM models as it 

commits to consumer electronics, computers, communications, automotive 
electronics, digital content, and other product markets. 

2. We will utilize the Company's core capabilities: Development will center around 
molds, forms, stamping, secondary processing, and automation, and thereupon 
integrate technical fields encompassing materials, machinery, electronics, optics, 
electroacoustics, energy saving, and environmental protection. In this way, we 
can develop differentiated competitive advantages over our competitors. 

3. We will use our customer orientation, closeness to market leaders, and joint 
development of new products to create value for the Company. 

4. We will deeply cultivate existing customers, expand different product lines for 
current customers, and provide customers with diversified products and services. 

5. From materials, parts, components to system products, we will leverage and 
strengthen the company's vertically-integrated manufacturing advantages to 
reduce manufacturing costs and enhance competitiveness. 

6. We will establish development and mass production manufacturing capabilities 
for key components in order to obtain an irreplaceable competitive advantage. 

7. We will develop the retail channel market, be close to consumers and grasp 
market demand and trends, and then combine the advantages of production and 
sales to develop a new niche for the Company. This will also establish an 
irreplaceable competitive advantage. 

IV. Effects of the external competitive environment, regulatory environment, and overall 
business environment 

Due to the instantaneous changes in the external environment and industry, 
the competition faced by the Company is no longer limited to Taiwan, but in all 
parts of the world. The targets of the Company’s services are world-class 
customers, so it must be able to meet the global competitive environment and 
survival requirements. "Cost reduction" and "value creation" will be the most 
important issues for the Company's sustainability. The Company needs to be able 
to reduce costs in order to gain a competitive advantage, attracting new customers 
and expanding into new markets. At the same time, we must be able to create 
product value, service value and differentiated value from this in order to retain 
customers and meet their various needs. 

At the same time, in the retail channel market, it is necessary to be able to 
grasp the acceptance and preference of consumers for all kinds of new 3C 
products at any time. We must understand the consumption habits and tendencies 
of target consumers in various regions, so as to propose different sales strategies 
to respond. In addition, we should offer different services and product content from 
competitors to strengthen our competitive advantage. 
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Responsible person: T.C. Gou        Manager: T.C. Gou         Accountant in charge: Chen-Phan Pu 
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Attachment 2 
Audit Committee’s Audit Report

 
The Company's Board of Directors has made a 2020 annual 

business report, financial statements, and profit distribution proposal. 
Among them, PWC Taiwan has audited the financial statements and 
issued an audit report. The above-mentioned business report, financial 
statements, and profit distribution proposal have been checked by the 
Audit Committee, and it believes there is no discrepancy. The reports are 
submitted for review in accordance with Article 14-4 of Securities and 
Exchange Act and Article 219 of the Company Act. 

 
 
 
 

Cheng Uei Precision Industry Co., Ltd. 
 
 
Convener of the Audit Committee: Randy Lee 
 
 
 
 
 
 
 
 

March 24, 2022 
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Valuation of Goodwill impairment
��&%!$1�$�'�

�)� &��!�#�!����������3�:7�#�!� %%�+'�$'*�1�)$%$�&��'�$01 $!0�'��)�&&��'�'�'<#$' '%$ )� &&��&.�������3�7�

#�!�����+'%�!� $'�,��#� %%�+'�$'*��&�$0 ��&� '"� &&+01�$�'&� 11)$�"����*��"9$))�$01 $!0�'��/ )+ �$�'.�

 '"������C3��7�#�!�"�� $)&��#�*��"9$))�$01 $!0�'��/ )+ �$�'- 

�

���� 0�+'���#�*��"9$))�3$'%)+"$'*�$'"�#$'$���+&�#+)�)$#���! "�0 !(&7�9 &�"�!$/�"�#!�0 ���� %8+$&$�$�'�

�#���9�!�D+��$�'���'��!' �$�' )���-.���"-.���A)$'(��0 *����%�'�)�*,���-.���"-� '"��5��$#�&�,)��
��!��

�$0$��"� 2,� ������01 ',�&� &+2&$"$ !,.� ������)"$'*���-.� ��"- ����5!�+1� / )+�"� ���� $01 $!0�'�� �#�

*��"9$))�3$'%)+"$'*�$'"�#$'$���+&�#+)�)$#���! "�0 !(&7���!�+*������"$&%�+'��"�% &��#)�9�0����".�+&$'*�

�����$*��!��#�/ )+��$'�+&���!�# $!�/ )+��)�&&�%�&�&����&�))����0� &+!������% &��*�'�! �$'*�+'$��&�!�%�/�! 2)��

 0�+'�-�	&����� &&+01�$�'&��#��A1�%��"�#+�+!��% &��#)�9&�%�'� $'�"�&+2?�%�$/��?+"*�0�'�� '"�$'/�)/�"�

 ��$*��"�*!����#�+'%�!� $'�,�9�$%��9�+)"�% +&�� �0 ��!$ )�$01 %���'�����/ )+ �$�'�!�&+)�.�����/ )+ �$�'�

14



�#�*��"9$))�$01 $!0�'��3$'%)+"$'*�$'"�#$'$���+&�#+)�)$#���! "�0 !(&7�9 &�$"�'�$#$�"� &� �(�,� +"$��0 ���!-

��9��+!� +"$�� ""!�&&�"�����0 ���!

���1�!#�!0�"�����#�))�9$'*� +"$��1!�%�"+!�&��'����� 2�/��(�,� +"$��0 ���!B�

	-��2� $'�"�  '� +'"�!&� '"$'*�  '"�  &&�&&�"� ���� !� &�' 2)�'�&&� �#� / )+ �$�'� �#� *��"9$))� $01 $!0�'��

1�)$%$�&�  '"�1!�%�"+!�&.� $'%)+"$'*� %�))�%�$�'� �#� $'��!' )�  '"� �A��!' )� " � .� �1�! �$'*� #�!�% &��  '"�

$'"+&�!,�%� '*�&-�

�-��2� $'�"� ���� �A��!' )�  11! $& )� !�1�!�� �'� $01 $!0�'�� / )+ �$�'�  '"� 1�!#�!0�"� ���� #�))�9$'*�

1!�%�"+!�&B� �

3 7�����A 0$'�"������A��!' )� 11! $&�!�&�8+ )$#$% �$�'� '"� &&�&&�"�����$'"�1�'"�'%�.��2?�%�$/�'�&&�

 '"�%�01���'%�-�

327����  &&�&&�"� �� �� ���� / )+ �$�'� 0����"� +&�"� $'� ����  11! $& )� !�1�!�� 9 &� 9$"�),� +&�"�  '"�

 11!�1!$ ��-�

3%7���� &&�&&�"�����!� &�' 2)�'�&&��#�&$*'$#$% '�� &&+01�$�'&�3$'%)+"$'*��A1�%��"�*!�9���! ��� '"�

"$&%�+'��! ��7� 11)$�"�$'����� 11! $& )�!�1�!�-�

Assessment of allowance for inventory valuation losses
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Other matter - Reference to the reports of other auditors
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Other matter-Parent company only financial reports
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Responsibilities of management and those charged with governance for the consolidated 
financial statements
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Auditors’ responsibilities for the audit of the consolidated financial statements
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Emphasis of matter-significant unresolved litigation involving investments accounted 
for under the equity method
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Valuation of Goodwill impairment for the investments accounted for under the equity 
method / subsidiaries
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Assessment of allowance for inventory valuation losses
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Responsibilities of management and those charged with governance for the parent 
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Attachment 4 
Cheng Uei Precision Industry Co., Ltd.

PROFIT DISTRIBUTION TABLE
2020

Unit: NTD 

Item 
Amount 

Remarks 
Subtotal Total 

Undistributed surplus earnings, 
beginning of the period  4,604,132,990  

Add: Adjustment for 2021 
retained earnings 22,673,464   

Undistributed surplus earnings 
after adjustment  4,626,806,454  

Add: net profit after tax 921,042,301   

Less: Legal reserve (94,371,577)  

Allocated in 
accordance Article 
237, Paragraph 1 of 
the Company Act 

Less: Provision for special 
reserve (565,303,878)  

Allocated in 
accordance with the 
provisions of Jinguan 
Zhengfazi No. 
1010012865 

Distributable net profit  4,888,173,300  

   Distributable items:    

     Cash dividend (768,490,410)  NTD 1.5 per share 

Unappropriated retained 
earnings  4,119,682,890  

Note 1: In profit distribution for the current year, priority will be given to profit available for 
distribution for 2021. 

Note 2: Dividend distribution is calculated based on the number of issued shares of 
512,326,940 at the time of the resolution of the Board of Directors on March 24, 
2022. 

Note 3: Profit distribution shall be paid in cash in accordance with Article 26-1 of the 
Company's Articles of Incorporation, and the Board of Directors is authorized to 
adopt such by resolution. 

 
 

Responsible person: T.C. Gou    Manager: T.C. Gou     Accountant in charge: Chen-Phan Pu
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Attachment 5 
Cheng Uei Precision Industry Co., Ltd.

Amendment Comparison Table for the Company's Articles of 
Incorporation

Amended provisions Original provisions Description 
Article 10. Shareholders’ meetings 
of the Company are of two types, 
namely general meetings and 
interim meetings. The general 
meeting is to be held once a year 
by the Board of Directors in 
accordance with the law within six 
months after the end of each fiscal 
year. Interim meetings will be 
convened when necessary in 
accordance with relevant laws and 
regulations. 
The Company may convene its 
shareholders' meetings by video 
conference or by other methods 
as announced by the central 
competent authority. 

Article 10. Shareholders’ meetings 
of the Company are of two types, 
namely general meetings and 
interim meetings. The general 
meeting is to be held once a year 
by the Board of Directors in 
accordance with the law within six 
months after the end of each fiscal 
year. Interim meetings will be 
convened when necessary in 
accordance with relevant laws and 
regulations. 

In 
accordance 
with the 
revised 
stipulations 
of Article 
172-2 of the 
Company Act 
allowing 
public 
offering 
companies to 
utilize video 
conferencing 
in their 
shareholders' 
meetings. 

Article 28: These Articles were established 
on June 17, 1986. 
The first amendment to the Articles, July 1, 
1986. 
The second amendment to the Articles, 
June 6, 1987. 
The third amendment to the Articles, March 
16, 1990. 
The fourth amendment to the Articles, 
December 17, 1995. 
The fifth amendment to the Articles, 
January 9, 1996. 
The sixth amendment to the Articles, April 
12, 1996. 
The seventh amendment to the Articles, 
September 16, 1996. 
The eighth amendment to the Articles, 
January 17, 1997. 
The ninth amendment to the Articles, May 
28th, 1997. 
The tenth amendment to the Articles, June 
11, 1998. 
The eleventh amendment to the Articles, 
June 25th, 1999. 
The twelfth amendment to the Articles, 
June 2, 2000. 
The thirteenth amendment to the Articles, 
June 8, 2001. 
The fourteenth amendment to the Articles, 
May 30, 2002. 
The fifteenth amendment to the Articles, 
May 30, 2003. 
The sixteenth amendment to the Articles, 
June 3rd, 2004. 
The seventeenth amendment to the 

Article 28: These Articles were established 
on June 17, 1986. 
The first amendment to the Articles, July 1, 
1986. 
The second amendment to the Articles, 
June 6, 1987. 
The third amendment to the Articles, March 
16, 1990. 
The fourth amendment to the Articles, 
December 17, 1995. 
The fifth amendment to the Articles, 
January 9, 1996. 
The sixth amendment to the Articles, April 
12, 1996. 
The seventh amendment to the Articles, 
September 16, 1996. 
The eighth amendment to the Articles, 
January 17, 1997. 
The ninth amendment to the Articles, May 
28th, 1997. 
The tenth amendment to the Articles, June 
11, 1998. 
The eleventh amendment to the Articles, 
June 25th, 1999. 
The twelfth amendment to the Articles, 
June 2, 2000. 
The thirteenth amendment to the Articles, 
June 8, 2001. 
The fourteenth amendment to the Articles, 
May 30, 2002. 
The fifteenth amendment to the Articles, 
May 30, 2003. 
The sixteenth amendment to the Articles, 
June 3rd, 2004. 
The seventeenth amendment to the 

Date of 
revision 
added. 
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Amended provisions Original provisions Description 
Articles, June 10, 2005. 
The eighteenth amendment to the Articles, 
June 14, 2006. 
The nineteenth amendment to the Articles, 
June 13, 2007. 
The twentieth amendment to the Articles, 
June 20, 2008. 
The twenty-first amendment to the Articles, 
June 10, 2009. 
The twenty-second amendment to the 
Articles, June 14, 2010. 
The twenty-third anniversary to the Articles, 
June 17, 2011. 
The twenty-fourth amendment to the 
Articles, June 12, 2012. 
The twenty-fifth amendment to the Articles, 
June 11, 2013. 
The twenty-sixth amendment to the 
Articles, June 12, 2014. 
The twenty-seventh amendment to the 
Articles, June 8, 2016. 
The twenty-eighth amendment to the 
Articles, June 8, 2017. 
The twenty-ninth amendment to the Articles, 
June 12, 2019. 
The thirtieth amendment to the Articles, June 
21, 2022. 

Articles, June 10, 2005. 
The eighteenth amendment to the Articles, 
June 14, 2006. 
The nineteenth amendment to the Articles, 
June 13, 2007. 
The twentieth amendment to the Articles, 
June 20, 2008. 
The twenty-first amendment to the Articles, 
June 10, 2009. 
The twenty-second amendment to the 
Articles, June 14, 2010. 
The twenty-third anniversary to the Articles, 
June 17, 2011. 
The twenty-fourth amendment to the 
Articles, June 12, 2012. 
The twenty-fifth amendment to the Articles, 
June 11, 2013. 
The twenty-sixth amendment to the 
Articles, June 12, 2014. 
The twenty-seventh amendment to the 
Articles, June 8, 2016. 
The twenty-eighth amendment to the 
Articles, June 8, 2017. 
The twenty-ninth amendment to the Articles, 
June 12, 2019. 

 

42



Attachment 6 
Cheng Uei Precision Industry Co., Ltd.

Procedures for Acquiring or Disposing of Assets Amendment Comparison 
Table

Amended provision Current Provision Description
Article 6: Professional appraisers and 
their officers, certified public accounts, 
attorneys, and securities underwriters 
that provide public companies with 
appraisal reports, certified public 
accountant's opinions, attorney's 
opinions, or underwriter's opinions 
shall meet the following requirements: 
1. May not have previously received a 
final and unappealable sentence to 
imprisonment for 1 year or longer for a 
violation of the Act, the Company Act, 
the Banking Act of The Republic of 
China, the Insurance Act, the 
Financial Holding Company Act, or the 
Business Entity Accounting Act, or for 
fraud, breach of trust, embezzlement, 
forgery of documents, or occupational 
crime. However, this provision does 
not apply if 3 years have already 
passed since completion of service of 
the sentence, since expiration of the 
period of a suspended sentence, or 
since a pardon was received. 
2. May not be a related party or de 
facto related party of any party to the 
transaction. 
3. If the company is required to obtain 
appraisal reports from two or more 
professional appraisers, the different 
professional appraisers or appraisal 
officers may not be related parties or 
de facto related parties of each other. 
When issuing an appraisal report or 
opinion, the personnel referred to in 
the preceding paragraph shall comply 
with the self-regulating measures of 
their respective associations as well 
as the following: 
1. Prior to accepting a case, they shall 
prudently assess their own 
professional capabilities, practical 
experience, and independence. 
2. When implementing a case, they 
shall appropriately plan and execute 
adequate working procedures, in 

Article 6: Professional appraisers 
and their officers, certified public 
accounts, attorneys, and securities 
underwriters that provide public 
companies with appraisal reports, 
certified public accountant's 
opinions, attorney's opinions, or 
underwriter's opinions shall meet 
the following requirements: 
1. May not have previously 
received a final and unappealable 
sentence to imprisonment for 1 
year or longer for a violation of the 
Act, the Company Act, the Banking 
Act of The Republic of China, the 
Insurance Act, the Financial 
Holding Company Act, or the 
Business Entity Accounting Act, or 
for fraud, breach of trust, 
embezzlement, forgery of 
documents, or occupational crime. 
However, this provision does not 
apply if 3 years have already 
passed since completion of service 
of the sentence, since expiration of 
the period of a suspended 
sentence, or since a pardon was 
received. 
2. May not be a related party or de 
facto related party of any party to 
the transaction. 
3. If the company is required to 
obtain appraisal reports from two 
or more professional appraisers, 
the different professional 
appraisers or appraisal officers 
may not be related parties or de 
facto related parties of each other. 
When issuing an appraisal report 
or opinion, the personnel referred 
to in the preceding paragraph shall 
comply with the following: 
1. Prior to accepting a case, they 
shall prudently assess their own 
professional capabilities, practical 
experience, and independence. 

Amendments 
shall be made 
in accordance 
with the 
provisions of 
letter 
Jinguanzheng 
Fazi No. 
1110380465 
dated January 
28, 2022. 
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Amended provision Current Provision Description
order to produce a conclusion and use 
the conclusion as the basis for issuing 
the report or opinion. The related 
working procedures, data collected, 
and conclusion shall be fully and 
accurately specified in the case 
working papers. 
3. They shall undertake an item-by-
item evaluation of the appropriateness 
and reasonableness of the sources of 
data used, the parameters, and the 
information, as the basis for issuance 
of the appraisal report or the opinion. 
4. They shall issue a statement 
attesting to the professional 
competence and independence of the 
personnel who prepared the report or 
opinion, and that they have evaluated 
and found that the information used is 
appropriate and reasonable, and that 
they have complied with applicable 
laws and regulations. 

2. When examining a case, they 
shall appropriately plan and 
execute adequate working 
procedures, in order to produce a 
conclusion and use the conclusion 
as the basis for issuing the report 
or opinion. The related working 
procedures, data collected, and 
conclusion shall be fully and 
accurately specified in the case 
working papers. 
3. They shall undertake an item-by-
item evaluation of the 
comprehensiveness, accuracy, and 
reasonableness of the sources of 
data used, the parameters, and the 
information, as the basis for 
issuance of the appraisal report or 
the opinion. 
4. They shall issue a statement 
attesting to the professional 
competence and independence of 
the personnel who prepared the 
report or opinion, and that they 
have evaluated and found that the 
information used is reasonable and 
accurate, and that they have 
complied with applicable laws and 
regulations. 

Article 8: Procedures for acquisition or 
disposal of real estate, equipment, or 
right-of-use assets thereof. 
1. Appraisal and operational 
procedures 
The Company's acquisition or 
disposal of real estate, equipment, or 
right-of-use assets thereof shall be 
handled in accordance with the 
Company's fixed asset management 
measures and the fixed asset cycle 
procedures of its internal control 
system. 
2. Procedures for determining trading 
terms and authorization limits 
(1) In the acquisition or disposal of 
real property or right-of-use assets 
thereof, the transaction conditions and 
transaction price should be decided 
with reference to publicly announced 
current value, appraised value, actual 

Article 8: Procedures for 
acquisition or disposal of real 
estate, equipment, or right-of-use 
assets thereof. 
1. Appraisal and operational 
procedures 
The Company's acquisition or 
disposal of real estate, equipment, 
or right-of-use assets thereof shall 
be handled in accordance with the 
Company's fixed asset 
management measures and the 
fixed asset cycle procedures of its 
internal control system. 
2. Procedures for determing 
trading terms and authorization 
limits 
(1) In the acquisition or disposal of 
real property or right-of-use assets 
thereof, the transaction conditions 
and transaction price should be 

Amendments 
shall be made 
in accordance 
with the 
provisions of 
letter 
Jinguanzheng 
Fazi No. 
1110380465 
dated January 
28, 2022. 
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Amended provision Current Provision Description
transaction prices of adjacent real 
estate, and so on, and analysis report 
is to be prepared and submitted to the 
Chairperson of the Board of Directors. 
If the amount exceeds NTD 300 
million, it must be approved by the 
Audit Committee and approved by the 
Board of Directors. 
(2) In acquisition or disposal of 
equipment, it should be selected by 
way of inquiry, price comparison, 
negotiation, or bidding, and should be 
approved level by level in accordance 
with the method of the approval 
authority. If the amount exceeds NTD 
300 million, then after petitioning the 
Chairperson of the Board of Directors 
for approval, it can be done only after 
gaining the respective approvals of 
the Audit Committee and the Board of 
Directors.  
3. Performance unit 
In acquiring or disposing of real 
property, equipment, or right-of-use 
assets thereof, then after submitting 
for approval in accordance with the 
approval authority in the preceding 
paragraph, responsibility for 
implementation shall fall upon the 
department making use of the real 
property, equipment, or right-of-use 
assets thereof as well as on the 
responsible unit. 
4. Appraisal reports of property or 
equipment 
In acquiring or disposing of real 
property, equipment, or right-of-use 
assets thereof where the transaction 
amount reaches 20% of the 
Company's paid-in capital or NT$300 
million or more, the Company, unless 
transacting with a domestic 
government agency, engaging others 
to build on its own land, engaging 
others to build on rented land, or 
acquiring or disposing of equipment or 
right-of-use assets thereof held for 
business use, shall obtain an 
appraisal report prior to the date of 
occurrence of the event from a 

decided with reference to publicly 
announced current value, 
appraised value, actual transaction 
prices of adjacent real estate, and 
so on, and analysis report is to be 
prepared and submitted to the 
Chairperson of the Board of 
Directors. If the amount exceeds 
NTD 300 million, it must be 
approved by the Audit Committee 
and approved by the Board of 
Directors. 
(2) In acquisition or disposal of 
equipment, it should be selected by 
way of inquiry, price comparison, 
negotiation, or bidding, and should 
be approved level by level in 
accordance with the method of the 
approval authority. If the amount 
exceeds NTD 300 million, then 
after petitioning the Chairperson of 
the Board of Directors for approval, 
it can be done only after gaining 
the respective approvals of the 
Audit Committee and the Board of 
Directors.  
3. Performance unit 
In acquiring or disposing of real 
property, equipment, or right-of-use 
assets thereof, then after 
submitting for approval in 
accordance with the approval 
authority in the preceding 
paragraph, responsibility for 
implementation shall fall upon the 
department making use of the real 
property, equipment, or right-of-use 
assets thereof as well as on the 
responsible unit. 
4. Appraisal reports of property or 
equimpent 
In acquiring or disposing of real 
property, equipment, or right-of-use 
assets thereof where the 
transaction amount reaches 20% 
of the Company's paid-in capital or 
NT$300 million or more, the 
Company, unless transacting with 
a domestic government agency, 
engaging others to build on its own 
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professional appraiser and shall 
further comply with the following 
provisions: 
(1) Where due to special 
circumstances it is necessary to give 
a limited price, specified price, or 
special price as a reference basis for 
the transaction price, the transaction 
shall be submitted for approval in 
advance by the board of directors; the 
same procedure shall also be followed 
whenever there is any subsequent 
change to the terms and conditions of 
the transaction. 
(2) Where the transaction amount is 
NT$1 billion or more, appraisals from 
two or more professional appraisers 
shall be obtained. 
(3) Where any one of the following 
circumstances applies with respect to 
the professional appraiser's appraisal 
results, unless all the appraisal results 
for the assets to be acquired are 
higher than the transaction amount, or 
all the appraisal results for the assets 
to be disposed of are lower than the 
transaction amount, a certified public 
accountant shall be engaged to 
perform the appraisal, rendering a 
specific opinion regarding the reason 
for the discrepancy and the 
appropriateness of the transaction 
price: 
1. The discrepancy between the 
appraisal result and the transaction 
amount is 20% or more of the 
transaction amount. 
2. The discrepancy between the 
appraisal results of two or more 
professional appraisers is 10% or 
more of the transaction amount. 
4. No more than 3 months may elapse 
between the date of the appraisal 
report issued by a professional 
appraiser and the contract execution 
date. Provided, where the publicly 
announced current value for the same 
period is used and not more than 6 
months have elapsed, an opinion may 
still be issued by the original 

land, engaging others to build on 
rented land, or acquiring or 
disposing of equipment or right-of-
use assets thereof held for 
business use, shall obtain an 
appraisal report prior to the date of 
occurrence of the event from a 
professional appraiser and shall 
further comply with the following 
provisions: 
(1) Where due to special 
circumstances it is necessary to 
give a limited price, specified price, 
or special price as a reference 
basis for the transaction price, the 
transaction shall be submitted for 
approval in advance by the board 
of directors; the same procedure 
shall also be followed whenever 
there is any subsequent change to 
the terms and conditions of the 
transaction. 
(2) Where the transaction amount 
is NT$1 billion or more, appraisals 
from two or more professional 
appraisers shall be obtained. 
(3) Where any one of the following 
circumstances applies with respect 
to the professional appraiser's 
appraisal results, unless all the 
appraisal results for the assets to 
be acquired are higher than the 
transaction amount, or all the 
appraisal results for the assets to 
be disposed of are lower than the 
transaction amount, a certified 
public accountant shall be engaged 
to perform the appraisal in 
accordance with the provisions of 
Statement of Auditing Standards 
No. 20 published by the ROC 
Accounting Research and 
Development Foundation (ARDF) 
and render a specific opinion 
regarding the reason for the 
discrepancy and the 
appropriateness of the transaction 
price: 
1. The discrepancy between the 
appraisal result and the transaction 
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professional appraiser. 
(5) Where the Company acquires or 
disposes of assets through court 
auction procedures, the evidentiary 
documentation issued by the court 
may be substituted for the appraisal 
report or CPA opinion. 

amount is 20% or more of the 
transaction amount. 
2. The discrepancy between the 
appraisal results of two or more 
professional appraisers is 10% or 
more of the transaction amount. 
4. No more than 3 months may 
elapse between the date of the 
appraisal report issued by a 
professional appraiser and the 
contract execution date. Provided, 
where the publicly announced 
current value for the same period is 
used and not more than 6 months 
have elapsed, an opinion may still 
be issued by the original 
professional appraiser. 
(5) Where the Company acquires 
or disposes of assets through court 
auction procedures, the evidentiary 
documentation issued by the court 
may be substituted for the 
appraisal report or CPA opinion. 

Article 9: Procedures for acquisition or 
disposal of investments in securities 
1. Appraisal and operational 
procedures 
The Company's acquisition or 
disposal of securities shall be handled 
in accordance with the investment 
cycle operational procedures of its 
internal control system. 
2. Procedures for determining trading 
terms and authorization limits 
(1) The purchase and sale of 
securities on a centralized exchange 
or in the business office of a securities 
firm shall be determined by the 
responsible unit based on market 
conditions. All transactions involving 
bond funds or other principal-
guaranteed securities with a single 
transaction amounting to less than 
NT$300 million (inclusive) shall be 
subject to the approval of the 
supervisor of the Finance Division. If 
the amount exceeds NT$300 million, it 
must gain the approval of the 
Chairperson of the Board of Directors. 
The purchase and sale of other 

Article 9: Procedures for 
acquisition or disposal of 
investments in securities 
1. Appraisal and operational 
procedures 
The Company's acquisition or 
disposal of securities shall be 
handled in accordance with the 
investment cycle operational 
procedures of its internal control 
system. 
2. Procedures for determining 
trading terms and authorization 
limits 
(1) The purchase and sale of 
securities on a centralized 
exchange or in the business office 
of a securities firm shall be 
determined by the responsible unit 
based on market conditions. All 
transactions involving bond funds 
or other principal-guaranteed 
securities with a single transaction 
amounting to less than NT$300 
million (inclusive) shall be subject 
to the approval of the supervisor of 
the Finance Division. If the amount 

Amendments 
shall be made 
in accordance 
with the 
provisions of 
letter 
Jinguanzheng 
Fazi No. 
1110380465 
dated January 
28, 2022. 
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securities with an amount of NT$100 
million or more shall be subject to the 
approval of the Chairperson; if the 
amount exceeds NT$300 million, it 
must be approved by the Audit 
Committee and approved by the 
Board of Directors. 
(2) For trading of securities other than 
on a centralized exchange market or 
in the business office of a securities 
firm, before the occurrence of the 
event, the most recent financial 
statements of the target company that 
have been audited, certified or 
reviewed by an accountant should be 
obtained as a reference for evaluating 
the transaction price, and its net value 
per share, profitability, and future 
development potential should be 
considered. An amount of NTD 100 
million or more shall be approved by 
the Chairperson of the Board of 
Directors. If the amount exceeds 
NT$300 million, it must be approved 
by the Audit Committee and approved 
by the Board of Directors. In addition, 
if the transaction amount reaches 
20% or more of paid-in capital or NTD 
300 million or more, the Company 
shall engage a certified public 
accountant prior to the date of 
occurrence of the event to render an 
opinion on the reasonableness of the 
transaction price. This requirement 
does not apply, however, to publicly 
quoted prices of securities that have 
an active market, or where otherwise 
provided by regulations of the 
Financial Supervisory Commission. 
3. Performance unit 
In acquiring or disposing of 
investments in securities, after 
submitting for approval in accordance 
with the approval authority in the 
preceding paragraph, responsibility for 
implementation shall fall upon the 
finance unit. 
4. Where the Company acquires or 
disposes of assets through court 
auction procedures, the evidentiary 

exceeds NT$300 million, it must 
gain the approval of the 
Chairperson of the Board of 
Directors. The purchase and sale 
of other securities with an amount 
of NT$100 million or more shall be 
subject to the approval of the 
Chairperson; if the amount 
exceeds NT$300 million, it must be 
approved by the Audit Committee 
and approved by the Board of 
Directors. 
(2) For trading of securities other 
than on a centralized exchange 
market or in the business office of 
a securities firm, before the 
occurrence of the event, the most 
recent financial statements of the 
target company that have been 
audited, certified or reviewed by an 
accountant should be obtained as 
a reference for evaluating the 
transaction price, and its net value 
per share, profitability, and future 
development potential should be 
considered. An amount of NTD 100 
million or more shall be approved 
by the Chairperson of the Board of 
Directors. If the amount exceeds 
NT$300 million, it must be 
approved by the Audit Committee 
and approved by the Board of 
Directors. In addition, if the 
transaction amount reaches 20 
percent or more of paid-in capital 
or NT$300 million or more, the 
company shall engage a certified 
public accountant prior to the date 
of occurrence of the event to 
render an opinion on the 
reasonableness of the transaction 
price. If issuance of an expert 
report is required, the CPA shall 
comply with the provisions of 
Statement of Auditing Standards 
No. 20 published by the ARDF. 
This requirement does not apply, 
however, to publicly quoted prices 
of securities that have an active 
market, or where otherwise 

48



Amended provision Current Provision Description
documentation issued by the court 
may be substituted for the appraisal 
report or CPA opinion. 

provided by regulations of the 
Financial Supervisory Commission. 
3. Performance unit 
In acquiring or disposing of 
investments in securities, after 
submitting for approval in 
accordance with the approval 
authority in the preceding 
paragraph, responsibility for 
implementation shall fall upon the 
finance unit. 
4. Where the Company acquires or 
disposes of assets through court 
auction procedures, the evidentiary 
documentation issued by the court 
may be substituted for the 
appraisal report or CPA opinion. 

Article 10: Related party transactions 
1. When the Company engages in 
any acquisition or disposal of assets 
from or to a related party, in addition 
to ensuring that the necessary 
resolutions are adopted and the 
reasonableness of the transaction 
terms is appraised in compliance with 
the provisions of the preceding article 
and this article, if the transaction 
amount reaches 10% or more of the 
Company's total assets, the Company 
shall also obtain an appraisal report 
from a professional appraiser or a 
CPA's opinion in accordance with the 
provisions of the preceding article. 
The calculation of the transaction 
amount referred to in the preceding 
paragraph shall be made in 
accordance with Article 11-1 herein. 
Separately, when judging whether a 
transaction counterparty is a related 
party, in addition to legal formalities, 
the substance of the relationship shall 
also be considered. 
2. Appraisal and operational 
procedures 
When the Company intends to 
acquire or dispose of real property or 
right-of-use assets thereof from or to a 
related party, or when it intends to 
acquire or dispose of assets other 
than real property or right-of-use 

Article 10: Related party 
transactions 
1. When the Company engages in 
any acquisition or disposal of 
assets from or to a related party, in 
addition to ensuring that the 
necessary resolutions are adopted 
and the reasonableness of the 
transaction terms is appraised in 
compliance with the provisions of 
the preceding article and this 
article, if the transaction amount 
reaches 10% or more of the 
Company's total assets, the 
Company shall also obtain an 
appraisal report from a 
professional appraiser or a CPA's 
opinion in accordance with the 
provisions of the preceding article. 
The calculation of the transaction 
amount referred to in the preceding 
paragraph shall be made in 
accordance with Article 11-1 
herein. 
Separately, when judging whether 
a transaction counterparty is a 
related party, in addition to legal 
formalities, the substance of the 
relationship shall also be 
considered. 
2. Appraisal and operational 
procedures 
When the Company intends to 

Amendments 
shall be made 
in accordance 
with the 
provisions of 
letter 
Jinguanzheng 
Fazi No. 
1110380465 
dated January 
28, 2022. 
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assets thereof from or to a related 
party and the transaction amount 
reaches 20 percent or more of paid-in 
capital, 10 percent or more of the 
Company's total assets, or NTD 300 
million or more, except in trading of 
domestic government bonds or bonds 
under repurchase and resale 
agreements, or subscription or 
redemption of money market funds 
issued by domestic securities 
investment trust enterprises, the 
Company may not proceed to enter 
into a transaction contract or make a 
payment until after the following 
matters have gained the approval of 
more than half of all members of the 
Audit Committee in advance and a 
resolution is proposed to the Board of 
Directors: 
(1) The purpose, necessity and 
anticipated benefit of the acquisition 
or disposal of assets. 
(2) The reason for choosing the 
related party as a transaction 
counterparty. 
(3) With respect to the acquisition of 
real property or right-of-use assets 
thereof from a related party, 
information regarding appraisal of the 
reasonableness of the preliminary 
transaction terms in accordance with 
paragraph 3, subparagraphs (1) and 
(4) of this article. 
(4) The date and price at which the 
related party originally acquired the 
real property, the original transaction 
counterparty, and that transaction 
counterparty's relationship to the 
company and the related party. 
(5) Monthly cash flow forecasts for the 
year commencing from the anticipated 
month of signing of the contract, and 
evaluation of the necessity of the 
transaction, and reasonableness of 
the funds utilization. 
(6) An appraisal report from a 
professional appraiser or a CPA's 
opinion obtained in compliance with 
the preceding article. 

acquire or dispose of real property 
or right-of-use assets thereof from 
or to a related party, or when it 
intends to acquire or dispose of 
assets other than real property or 
right-of-use assets thereof from or 
to a related party and the 
transaction amount reaches 20 
percent or more of paid-in capital, 
10 percent or more of the 
Company's total assets, or NTD 
300 million or more, except in 
trading of domestic government 
bonds or bonds under repurchase 
and resale agreements, or 
subscription or redemption of 
money market funds issued by 
domestic securities investment 
trust enterprises, the Company 
may not proceed to enter into a 
transaction contract or make a 
payment until after the following 
matters have gained the approval 
of more than half of all members of 
the Audit Committee in advance 
and a resolution is proposed to the 
Board of Directors: 
(1) The purpose, necessity and 
anticipated benefit of the 
acquisition or disposal of assets. 
(2) The reason for choosing the 
related party as a transaction 
counterparty. 
(3) With respect to the acquisition 
of real property or right-of-use 
assets thereof from a related party, 
information regarding appraisal of 
the reasonableness of the 
preliminary transaction terms in 
accordance with paragraph 3, 
subparagraphs (1) and (4) of this 
article. 
(4) The date and price at which the 
related party originally acquired the 
real property, the original 
transaction counterparty, and that 
transaction counterparty's 
relationship to the company and 
the related party. 
(5) Monthly cash flow forecasts for 
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(7) Restrictive covenants and other 
important stipulations associated with 
the transaction. 
With respect to the types of 
transactions listed below, when to be 
conducted between a public offering 
company and its parent or 
subsidiaries, or between its 
subsidiaries in which it directly or 
indirectly holds 100 percent of the 
issued shares or authorized capital, 
the Chairperson of the Board may be 
authorized by the Board of Directors 
to make a decision first within a limit 
of NTD 500 million or less and have 
the decisions subsequently submitted 
to and ratified by the next Board of 
Directors meeting: 
1. Acquisition or disposal of 
equipment or right-of-use assets 
thereof held for business use. 
2. Acquisition or disposal of real 
property right-of-use assets held for 
business use. 
When a matter is submitted for 
discussion by the Company to the 
Board of Directors pursuant to 
paragraph 1, the Board of Directors 
shall take into full consideration each 
independent director's opinions. If an 
independent director objects to or 
expresses reservations about any 
matter, it shall be recorded in the 
minutes of the Board of Directors 
meeting. 
If the Company or its subsidiary that is 
not a domestic public company 
initiates the transaction and the 
transaction amount exceeds 10% of 
the Company's total assets, the 
Company shall submit the documents 
listed in the first paragraph to the 
shareholders' meeting for approval 
before signing the transaction contract 
and making payment. However, this 
limitation shall not apply to 
transactions between the Company 
and its parent company, its 
subsidiaries, or their subsidiaries in 
turn. 

the year commencing from the 
anticipated month of signing of the 
contract, and evaluation of the 
necessity of the transaction, and 
reasonableness of the funds 
utilization. 
(6) An appraisal report from a 
professional appraiser or a CPA's 
opinion obtained in compliance 
with the preceding article. 
(7) Restrictive covenants and other 
important stipulations associated 
with the transaction. 
The calculation of the transaction 
amounts referred to in the 
preceding paragraph shall be 
made in accordance with Article 
14, paragraph 2, item 5 herein, and 
"within the preceding year" as used 
herein refers to the year preceding 
the date of occurrence of the 
current transaction. Items that have 
been submitted to the Board of 
Directors for approval and 
recognized by the Audit Committee 
in accordance with these 
procedures need not be counted 
toward the transaction amount. 
With respect to the types of 
transactions listed below, when to 
be conducted between a public 
offering company and its parent or 
subsidiaries, or between its 
subsidiaries in which it directly or 
indirectly holds 100 percent of the 
issued shares or authorized 
capital, the Chairperson of the 
Board may be authorized by the 
Board of Directors to make a 
decision first within a limit of NTD 
500 million or less and have the 
decisions subsequently submitted 
to and ratified by the next Board of 
Directors meeting: 
1. Acquisition or disposal of 
equipment or right-of-use assets 
thereof held for business use. 
2. Acquisition or disposal of real 
property right-of-use assets held 
for business use. 
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The calculation of the transaction 
amounts referred to in the preceding 
paragraph shall be made in 
accordance with Article 14, paragraph 
2, item 5 herein, and "within the 
preceding year" as used herein refers 
to the year preceding the date of 
occurrence of the current transaction. 
Items that have been submitted to the 
shareholders’ meeting and the Board 
of Directors for approval and 
recognized by the Audit Committee in 
accordance with these procedures 
need not be counted toward the 
transaction amount. 
3. Reasonableness assessment of 
transaction costs 
(1) When the Company acquires real 
property or right-of-use assets thereof 
from a related party, it shall evaluate 
the reasonableness of the transaction 
costs by the following means: 
1. Based upon the related party's 
transaction price plus necessary 
interest on funding and the costs to be 
duly borne by the buyer. "Necessary 
interest on funding" is imputed as the 
weighted average interest rate on 
borrowing in the year the company 
purchases the property; provided, it 
may not be higher than the maximum 
non-financial industry lending rate 
announced by the Ministry of Finance. 
2. Total loan value appraisal from a 
financial institution where the related 
party has previously created a 
mortgage on the property as security 
for a loan; provided, the actual 
cumulative amount loaned by the 
financial institution shall have been 70 
percent or more of the financial 
institution's appraised loan value of 
the property and the period of the loan 
shall have been 1 year or more. 
However, this shall not apply where 
the financial institution is a related 
party of one of the transaction 
counterparties. 
(2) Where land and structures 
thereupon are combined as a single 

When a matter is submitted for 
discussion by the Company to the 
Board of Directors pursuant to 
paragraph 1, the Board of Directors 
shall take into full consideration 
each independent director's 
opinions. If an independent director 
objects to or expresses 
reservations about any matter, it 
shall be recorded in the minutes of 
the Board of Directors meeting. 
3. Reasonableness assessment of 
transaction costs 
(1) When the Company acquires 
real property or right-of-use assets 
thereof from a related party, it shall 
evaluate the reasonableness of the 
transaction costs by the following 
means: 
1. Based upon the related party's 
transaction price plus necessary 
interest on funding and the costs to 
be duly borne by the buyer. 
"Necessary interest on funding" is 
imputed as the weighted average 
interest rate on borrowing in the 
year the company purchases the 
property; provided, it may not be 
higher than the maximum non-
financial industry lending rate 
announced by the Ministry of 
Finance. 
2. Total loan value appraisal from a 
financial institution where the 
related party has previously 
created a mortgage on the property 
as security for a loan; provided, the 
actual cumulative amount loaned 
by the financial institution shall 
have been 70 percent or more of 
the financial institution's appraised 
loan value of the property and the 
period of the loan shall have been 
1 year or more. However, this shall 
not apply where the financial 
institution is a related party of one 
of the transaction counterparties. 
(2) Where land and structures 
thereupon are combined as a 
single property purchased or 
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property purchased or leased in one 
transaction, the transaction costs for 
the land and the structures may be 
separately appraised in accordance 
with either of the means listed in the 
preceding paragraph. 
(3) When the Company acquires real 
property a related party, it shall 
evaluate the cost of real estate in 
accordance with the provisions of 
paragraph 3, subparagraphs (1) and 
(2) of this article and shall also 
engage a CPA to check the appraisal 
and render a specific opinion. 
(4) When the Company acquires real 
property or right-of-use assets thereof 
from a related party and the results of 
appraisals conducted in accordance 
with paragraph 3, subparagraphs (1) 
and (2) of this article are lower than 
the transaction price, the matter shall 
be handled in accordance with 
paragraph 3, subparagraph (5) of this 
article. However, where the following 
circumstances exist, objective 
evidence has been submitted and 
specific opinions on reasonableness 
have been obtained from a 
professional real property appraiser 
and a CPA have been obtained, this 
restriction shall not apply: 
1. Where the related party acquired 
undeveloped land or leased land for 
development, it may submit proof of 
compliance with one of the following 
conditions: 
(1) Where undeveloped land is 
appraised in accordance with the 
means in the preceding Article, and 
structures according to the related 
party's construction cost plus 
reasonable construction profit are 
valued in excess of the actual 
transaction price. The "Reasonable 
construction profit" shall be deemed 
the average gross operating profit 
margin of the related party's 
construction division over the most 
recent 3 years or the gross profit 
margin for the construction industry 

leased in one transaction, the 
transaction costs for the land and 
the structures may be separately 
appraised in accordance with 
either of the means listed in the 
preceding paragraph. 
(3) When the Company acquires 
real property a related party, it shall 
evaluate the cost of real estate in 
accordance with the provisions of 
paragraph 3, subparagraphs (1) 
and (2) of this article and shall also 
engage a CPA to check the 
appraisal and render a specific 
opinion. 
(4) When the Company acquires 
real property or right-of-use assets 
thereof from a related party and the 
results of appraisals conducted in 
accordance with paragraph 3, 
subparagraphs (1) and (2) of this 
article are lower than the 
transaction price, the matter shall 
be handled in accordance with 
paragraph 3, subparagraph (5) of 
this article. However, where the 
following circumstances exist, 
objective evidence has been 
submitted and specific opinions on 
reasonableness have been 
obtained from a professional real 
property appraiser and a CPA have 
been obtained, this restriction shall 
not apply: 
1. Where the related party 
acquired undeveloped land or 
leased land for development, it 
may submit proof of compliance 
with one of the following 
conditions: 
(1) Where undeveloped land is 
appraised in accordance with the 
means in the preceding Article, and 
structures according to the related 
party's construction cost plus 
reasonable construction profit are 
valued in excess of the actual 
transaction price. The "Reasonable 
construction profit" shall be 
deemed the average gross 
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for the most recent period as 
announced by the Ministry of Finance, 
whichever is lower. 
(2) Completed transactions by 
unrelated parties within the preceding 
year involving other floors of the same 
property or neighboring or closely 
valued parcels of land, where the land 
area and transaction terms are similar 
after calculation of reasonable price 
discrepancies in floor or area land 
prices in accordance with standard 
property market sale or leasing 
practices. 
2. Where the Company in acquiring 
real property, or in obtaining real 
property right-of-use assets through 
leasing, from a related party, provides 
evidence that the terms of the 
transaction are similar to the terms of 
completed transactions involving 
neighboring or closely valued parcels 
of land of a similar size by unrelated 
parties within the preceding year. 
Completed transactions involving 
neighboring or closely valued parcels 
of land as aforementioned refer in 
principle to parcels on the same or an 
adjacent block and within a distance 
of no more than 500 meters or parcels 
close in publicly announced current 
value; transactions involving similarly 
sized parcels in principle refers to 
transactions completed by unrelated 
parties for parcels with a land area of 
no less than 50% of the property in 
the planned transaction. 
"Within the preceding year" as 
aforementioned refers to the year 
preceding the date of the acquisition 
of the real estate or right-of-use 
assets thereof. 
(5) When the Company acquires real 
property or right-of-use assets thereof 
from a related party and the results of 
appraisals conducted in accordance 
with paragraph 3, subparagraphs (1) 
and (2 of this article) are uniformly 
lower than the transaction price, the 
following steps shall be taken. 

operating profit margin of the 
related party's construction division 
over the most recent 3 years or the 
gross profit margin for the 
construction industry for the most 
recent period as announced by the 
Ministry of Finance, whichever is 
lower. 
(2) Completed transactions by 
unrelated parties within the 
preceding year involving other 
floors of the same property or 
neighboring or closely valued 
parcels of land, where the land 
area and transaction terms are 
similar after calculation of 
reasonable price discrepancies in 
floor or area land prices in 
accordance with standard property 
market sale or leasing practices. 
2. Where the Company in 
acquiring real property, or in 
obtaining real property right-of-use 
assets through leasing, from a 
related party, provides evidence 
that the terms of the transaction 
are similar to the terms of 
completed transactions involving 
neighboring or closely valued 
parcels of land of a similar size by 
unrelated parties within the 
preceding year. Completed 
transactions involving neighboring 
or closely valued parcels of land as 
aforementioned refer in principle to 
parcels on the same or an adjacent 
block and within a distance of no 
more than 500 meters or parcels 
close in publicly announced current 
value; transactions involving 
similarly sized parcels in principle 
refers to transactions completed by 
unrelated parties for parcels with a 
land area of no less than 50% of 
the property in the planned 
transaction. 
"Within the preceding year" as 
aforementioned refers to the year 
preceding the date of the 
acquisition of the real estate or 
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Amended provision Current Provision Description
1. A special reserve shall be set aside 
by the Company in accordance with 
Article 41, paragraph 1 of the 
Securities and Exchange Act against 
the difference between the real 
property transaction price and the 
appraised cost, and may not be 
distributed or used for capital increase 
or issuance of bonus shares. Where 
the Company uses the equity method 
to account for its investment in 
another company, then the special 
reserve called for under Article 41, 
paragraph of the Securities and 
Exchange Act shall be set aside pro 
rata in a proportion consistent with the 
share of public company's equity 
stake in the other company. 
2. Independent Directors shall comply 
with Article 218 of the Company Act. 
3. Actions taken pursuant to 
paragraph 3, subparagraph (5), items 
1 and 2 of this article shall be reported 
to a shareholders meeting, and the 
details of the transaction shall be 
disclosed in the annual report and any 
investment prospectus. 
If the Company and a public company 
that uses the equity method to 
evaluate the Company's investments 
has set aside a special reserve as 
aforementioned, it may not utilize the 
special reserve until it has recognized 
a loss on decline in market value of 
the assets it purchased or leased at a 
premium, or they have been disposed 
of, or the leasing contract has been 
terminated, or adequate 
compensation has been made, or the 
status quo ante has been restored, or 
there is other evidence confirming that 
there was nothing unreasonable about 
the transaction, and the the Financial 
Supervisory Commission has given its 
consent. 
(6) Where the Company acquires real 
property or right-of-use assets thereof 
from a related party and one of the 
following circumstances exists, it 
should be handled in accordance with 

right-of-use assets thereof. 
(5) When the Company acquires 
real property or right-of-use assets 
thereof from a related party and the 
results of appraisals conducted in 
accordance with paragraph 3, 
subparagraphs (1) and (2 of this 
article) are uniformly lower than the 
transaction price, the following 
steps shall be taken. 
1. A special reserve shall be set 
aside by the Company in 
accordance with Article 41, 
paragraph 1 of the Securities and 
Exchange Act against the 
difference between the real 
property transaction price and the 
appraised cost, and may not be 
distributed or used for capital 
increase or issuance of bonus 
shares. Where the Company uses 
the equity method to account for its 
investment in another company, 
then the special reserve called for 
under Article 41, paragraph of the 
Securities and Exchange Act shall 
be set aside pro rata in a 
proportion consistent with the 
share of public company's equity 
stake in the other company. 
2. Independent Directors shall 
comply with Article 218 of the 
Company Act. 
3. Actions taken pursuant to 
paragraph 3, subparagraph (5), 
items 1 and 2 of this article shall be 
reported to a shareholders 
meeting, and the details of the 
transaction shall be disclosed in 
the annual report and any 
investment prospectus. 
If the Company and a public 
company that uses the equity 
method to evaluate the Company's 
investments has set aside a 
special reserve as aforementioned, 
it may not utilize the special 
reserve until it has recognized a 
loss on decline in market value of 
the assets it purchased or leased 
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Amended provision Current Provision Description
the first and second paragraphs of this 
article in respect to evaluation and 
operation procedures. Paragraph 3, 
subparagraphs (1), (2), and (3) of this 
article concerning the evaluation of 
the reasonableness of transaction 
costs shall not apply: 
1. The related party acquired the real 
property or right-of-use assets thereof 
through inheritance or as a gift. 
2. More than 5 years will have 
elapsed from the time the related 
party signed the contract to obtain the 
real property or right-of-use assets 
thereof to the signing date for the 
current transaction. 
3. The real property is acquired 
through signing of a joint development 
contract with the related party, or 
through engaging a related party to 
build real property, either on the 
company's own land or on rented 
land. 
4. The real property right-of-use 
assets for business use are acquired 
by the Company with its parent or 
subsidiaries, or by its subsidiaries in 
which it directly or indirectly holds 100 
percent of the issued shares or 
authorized capital. 
(7) When the Company obtains real 
property or right-of-use assets thereof 
from a related party, it shall also 
comply with paragraph 3, 
subparagraph 5 of this article if there 
is other evidence indicating that the 
acquisition was not an arms-length 
transaction. 

at a premium, or they have been 
disposed of, or the leasing contract 
has been terminated, or adequate 
compensation has been made, or 
the status quo ante has been 
restored, or there is other evidence 
confirming that there was nothing 
unreasonable about the 
transaction, and the the Financial 
Supervisory Commission has given 
its consent. 
(6) Where the Company acquires 
real property or right-of-use assets 
thereof from a related party and 
one of the following circumstances 
exists, it should be handled in 
accordance with the first and 
second paragraphs of this article in 
respect to evaluation and operation 
procedures. Paragraph 3, 
subparagraphs (1), (2), and (3) of 
this article concerning the 
evaluation of the reasonableness 
of transaction costs shall not apply: 
1. The related party acquired the 
real property or right-of-use assets 
thereof through inheritance or as a 
gift. 
2. More than 5 years will have 
elapsed from the time the related 
party signed the contract to obtain 
the real property or right-of-use 
assets thereof to the signing date 
for the current transaction. 
3. The real property is acquired 
through signing of a joint 
development contract with the 
related party, or through engaging 
a related party to build real 
property, either on the company's 
own land or on rented land. 
4. The real property right-of-use 
assets for business use are 
acquired by the Company with its 
parent or subsidiaries, or by its 
subsidiaries in which it directly or 
indirectly holds 100 percent of the 
issued shares or authorized 
capital. 
(7) When the Company obtains 
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Amended provision Current Provision Description
real property or right-of-use assets 
thereof from a related party, it shall 
also comply with paragraph 3, 
subparagraph 5 of this article if 
there is other evidence indicating 
that the acquisition was not an 
arms-length transaction. 

Article 11: Procedures for acquisition 
or disposal of memberships or 
intangible assets 
Where the Company acquires or 
disposes of memberships or 
intangible assets, this shall be 
handled in accordance with the 
Company's fixed asset cycle 
procedures of the Company’s internal 
control system. If the transaction 
amount reaches 20 percent or more of 
paid-in capital or NT$300 million or 
more, except in transactions with a 
government agency, the company 
shall engage a certified public 
accountant prior to the date of 
occurrence of the event to render an 
opinion on the reasonableness of the 
transaction price. 

Article 11: Procedures for 
acquisition or disposal of 
memberships or intangible assets 
Where the Company acquires or 
disposes of memberships or 
intangible assets, this shall be 
handled in accordance with the 
Company's fixed asset cycle 
procedures of the Company’s 
internal control system. If the 
transaction amount reaches 20 
percent or more of paid-in capital 
or NT$300 million or more, except 
in transactions with a government 
agency, the company shall engage 
a certified public accountant prior 
to the date of occurrence of the 
event to render an opinion on the 
reasonableness of the transaction 
price; the CPA shall comply with 
the provisions of Statement of 
Auditing Standards No. 20 
published by the ARDF. In addition, 
the procedures for determining 
trading terms and authorization 
limits shall be handled in 
accordance with the provisions of 
Article 8, Paragraph 2. 

Amendments 
shall be made 
in accordance 
with the 
provisions of 
letter 
Jinguanzheng 
Fazi No. 
1110380465 
dated January 
28, 2022. 

Article 14: Information Disclosure 
Procedures 
1. Required public announcement 
items and public declaration 
standards 
(1) Acquisition or disposal of real 
property or right-of-use assets thereof 
from or to a related party, or 
acquisition or disposal of assets other 
than real property or right-of-use 

Article 14: Information Disclosure 
Procedures 
1. Required public announcement 
items and public declaration 
standards 
(1) Acquisition or disposal of real 
property or right-of-use assets 
thereof from or to a related party, 
or acquisition or disposal of assets 
other than real property or right-of-

Amendments 
shall be made 
in accordance 
with the 
provisions of 
letter 
Jinguanzheng 
Fazi No. 
1110380465 
dated January 
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Amended provision Current Provision Description
assets thereof from or to a related 
party where the transaction amount 
reaches 20 percent or more of paid-in 
capital, 10 percent or more of the 
company's total assets, or NT$300 
million or more; provided, this shall 
not apply to trading of domestic 
government bonds or bonds under 
repurchase and resale agreements, or 
subscription or redemption of money 
market funds issued by domestic 
securities investment trust 
enterprises. 
(2) Merger, demerger, acquisition, or 
transfer of shares. 
(3) Losses from derivatives trading 
reaching the limits on aggregate 
losses or losses on individual 
contracts set out in the procedures 
adopted by the company. 
(4) Where equipment or right-of-use 
assets thereof for business use are 
acquired or disposed of, and 
furthermore the transaction 
counterparty is not a related party, 
and the transaction amount meets any 
of the following criteria: 
1. When a company's paid-in capital 
is less than NTD 10 billion and the 
transaction amount reaches NTD 500 
million or more. 
2. When a company's paid-in capital 
is NTD 10 billion or more and the 
transaction amount reaches NTD 1 
billion or more. 
(5) Acquisition or disposal by the 
Company in the construction business 
of real property or right-of-use assets 
thereof for construction use, and 
furthermore the transaction 
counterparty is not a related party, 
and the transaction amount reaches 
NT$500 million; among such cases, if 
the public company has paid-in capital 
of NT$10 billion or more, and it is 
disposing of real property from a 
completed construction project that it 
constructed itself, and furthermore the 
transaction counterparty is not a 
related party, then the threshold shall 

use assets thereof from or to a 
related party where the transaction 
amount reaches 20 percent or 
more of paid-in capital, 10 percent 
or more of the company's total 
assets, or NT$300 million or more; 
provided, this shall not apply to 
trading of domestic government 
bonds or bonds under repurchase 
and resale agreements, or 
subscription or redemption of 
money market funds issued by 
domestic securities investment 
trust enterprises. 
(2) Merger, demerger, acquisition, 
or transfer of shares. 
(3) Losses from derivatives trading 
reaching the limits on aggregate 
losses or losses on individual 
contracts set out in the procedures 
adopted by the company. 
(4) Where equipment or right-of-
use assets thereof for business 
use are acquired or disposed of, 
and furthermore the transaction 
counterparty is not a related party, 
and the transaction amount meets 
any of the following criteria: 
1. When a company's paid-in 
capital is less than NTD 10 billion 
and the transaction amount 
reaches NTD 500 million or more. 
2. When a company's paid-in 
capital is NTD 10 billion or more 
and the transaction amount 
reaches NTD 1 billion or more. 
(5) Acquisition or disposal by the 
Company in the construction 
business of real property or right-
of-use assets thereof for 
construction use, and furthermore 
the transaction counterparty is not 
a related party, and the transaction 
amount reaches NT$500 million; 
among such cases, if the public 
company has paid-in capital of 
NT$10 billion or more, and it is 
disposing of real property from a 
completed construction project that 
it constructed itself, and 

28, 2022. 
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be a transaction amount reaching 
NT$1 billion or more. 
(6) Where land is acquired under an 
arrangement on engaging others to 
build on the company's own land, 
engaging others to build on rented 
land, joint construction and allocation 
of housing units, joint construction and 
allocation of ownership percentages, 
or joint construction and separate 
sale, and furthermore the transaction 
counterparty is not a related party, 
and the amount the company expects 
to invest in the transaction reaches 
NT$500 million. 
(7) Where an asset transaction other 
than any of those referred to in the 
preceding six subparagraphs, a 
disposal of receivables by a financial 
institution, or an investment in the 
mainland China area reaches 20% or 
more of paid-in capital or NTD 300 
million. However, this shall not apply 
to the following circumstances: 
1. Trading of domestic government 
bonds or foreign government bonds 
with a credit rating not lower than 
Taiwan’s sovereign rating. 
2. Where done by professional 
investors—securities trading on 
securities exchanges or OTC markets, 
or subscription of foreign government 
bonds in the primary market or 
issuances of ordinary corporate bonds 
or general bank debentures without 
equity characteristics (excluding 
subordinated debt) that are offered 
and issued in the primary market, or 
subscription or redemption of 
securities investment trust funds or 
futures trust funds, or purchase or 
resale of index investment securities, 
or subscription by a securities firm of 
securities as necessitated by its 
undertaking business or as an 
advisory recommending securities 
firm for an emerging stock company, 
in accordance with the rules of the 
Taipei Exchange. 
3. Trading of bonds under repurchase 

furthermore the transaction 
counterparty is not a related party, 
then the threshold shall be a 
transaction amount reaching NT$1 
billion or more. 
(6) Where land is acquired under 
an arrangement on engaging 
others to build on the company's 
own land, engaging others to build 
on rented land, joint construction 
and allocation of housing units, 
joint construction and allocation of 
ownership percentages, or joint 
construction and separate sale, 
and furthermore the transaction 
counterparty is not a related party, 
and the amount the company 
expects to invest in the transaction 
reaches NT$500 million. 
(7) Where an asset transaction 
other than any of those referred to 
in the preceding six 
subparagraphs, a disposal of 
receivables by a financial 
institution, or an investment in the 
mainland China area reaches 20% 
or more of paid-in capital or NTD 
300 million. However, this shall not 
apply to the following 
circumstances: 
1. Trading of domestic government 
bonds. 
2. Where done by professional 
investors—securities trading on 
securities exchanges or OTC 
markets, or subscription of ordinary 
corporate bonds or general bank 
debentures without equity 
characteristics (excluding 
subordinated debt) that are offered 
and issued in the primary market, 
or subscription or redemption of 
securities investment trust funds or 
futures trust funds, or subscription 
by a securities firm of securities as 
necessitated by its undertaking 
business or as an advisory 
recommending securities firm for 
an emerging stock company, in 
accordance with the rules of the 
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Amended provision Current Provision Description
and resale agreements, or 
subscription or redemption of money 
market funds issued by domestic 
securities investment trust 
enterprises. 
The calculation method of the 
transaction amount in the preceding 
paragraph is as follows. In addition, 
"within the preceding year" refers to 
the year preceding the date of 
occurrence of the current transaction. 
Items duly announced in accordance 
with the rules need not be counted 
toward the transaction amount. 
(1) The amount of any individual 
transaction. 
(2) The cumulative transaction 
amount of acquisitions and disposals 
of the same type of underlying asset 
with the same transaction 
counterparty within the preceding 
year. 
(3) The cumulative transaction 
amount of acquisitions and disposals 
(cumulative acquisitions and 
disposals, respectively) of real 
property or right-of-use assets thereof 
within the same development project 
within the preceding year. 
(4) The cumulative transaction 
amount of acquisitions and disposals 
(cumulative acquisitions and 
disposals, respectively) of the same 
security within the preceding year. 
2. Time limit for making 
announcements and declarations 
When the Company acquires or 
disposes of assets, if there are items 
that should be announced in 
Paragraph 1 of this article and the 
transaction amount reaches the 
standard for announcement and 
declaration in this article, the 
announcement and declaration shall 
be made within two days from the day 
of the occurrence of the event. 
3. Announcement and reporting 
procedures 
(1) The Company shall publish 
relevant information on the website 

Taipei Exchange. 
(3) Trading of bonds under 
repurchase and resale 
agreements, or subscription or 
redemption of money market funds 
issued by domestic securities 
investment trust enterprises. 
The calculation method of the 
transaction amount in the 
preceding paragraph is as follows. 
In addition, "within the preceding 
year" refers to the year preceding 
the date of occurrence of the 
current transaction. Items duly 
announced in accordance with the 
rules need not be counted toward 
the transaction amount. 
(1) The amount of any individual 
transaction. 
(2) The cumulative transaction 
amount of acquisitions and 
disposals of the same type of 
underlying asset with the same 
transaction counterparty within the 
preceding year. 
(3) The cumulative transaction 
amount of acquisitions and 
disposals (cumulative acquisitions 
and disposals, respectively) of real 
property or right-of-use assets 
thereof within the same 
development project within the 
preceding year. 
(4) The cumulative transaction 
amount of acquisitions and 
disposals (cumulative acquisitions 
and disposals, respectively) of the 
same security within the preceding 
year. 
2. Time limit for making 
announcements and declarations 
When the Company acquires or 
disposes of assets, if there are 
items that should be announced in 
Paragraph 1 of this article and the 
transaction amount reaches the 
standard for announcement and 
declaration in this article, the 
announcement and declaration 
shall be made within two days from 

60



Amended provision Current Provision Description
designated by the competent authority 
for announcements and declarations. 
(2) The Company shall compile 
monthly reports on the status of 
derivatives trading engaged in up to 
the end of the preceding month by the 
Company and any non-domestic 
subsidiaries, and enter the information 
in the prescribed format into the 
information reporting website 
designated by the FSC by the 10th 
day of each month. 
(3) When the Company at the time of 
public announcement makes an error 
or omission in an item required by 
regulations to be publicly announced 
and so is required to correct it, all the 
items shall be again publicly 
announced and reported in their 
entirety within two days counting 
inclusively from the date of knowing of 
such error or omission. 
(4) When the Company acquires or 
disposes of assets, it shall keep all 
relevant contracts, meeting minutes, 
log books, appraisal reports and CPA, 
attorney, and securities underwriter 
opinions at the company, where they 
shall be retained for 5 years except 
where another act provides otherwise. 
(5) Where any of the following 
circumstances occurs with respect to 
a transaction that the Company has 
already publicly announced and 
reported in accordance with the 
preceding article, a public report of 
relevant information shall be made on 
the information reporting website 
designated by the authority within two 
days counting inclusively from the 
date of occurrence of the event: 
(1) Change, termination, or rescission 
of a contract signed in regard to the 
original transaction. 
(2) The merger, demerger, acquisition, 
or transfer of shares is not completed 
by the scheduled date set forth in the 
contract. 
(3) Change to the originally publicly 
announced and reported information. 

the day of the occurence of the 
event. 
3. Announcement and reporting 
procedures 
(1) The Company shall publish 
relevant information on the website 
designated by the competent 
authority for announcements and 
declarations. 
(2) The Company shall compile 
monthly reports on the status of 
derivatives trading engaged in up 
to the end of the preceding month 
by the Company and any non-
domestic subsidiaries, and enter 
the information in the prescribed 
format into the information 
reporting website designated by 
the FSC by the 10th day of each 
month. 
(3) When the Company at the time 
of public announcement makes an 
error or omission in an item 
required by regulations to be 
publicly announced and so is 
required to correct it, all the items 
shall be again publicly announced 
and reported in their entirety within 
two days counting inclusively from 
the date of knowing of such error 
or omission. 
(4) When the Company acquires or 
disposes of assets, it shall keep all 
relevant contracts, meeting 
minutes, log books, appraisal 
reports and CPA, attorney, and 
securities underwriter opinions at 
the company, where they shall be 
retained for 5 years except where 
another act provides otherwise. 
(5) Where any of the following 
circumstances occurs with respect 
to a transaction that the Company 
has already publicly announced 
and reported in accordance with 
the preceding article, a public 
report of relevant information shall 
be made on the information 
reporting website designated by 
the authority within two days 
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counting inclusively from the date 
of occurrence of the event: 
(1) Change, termination, or 
rescission of a contract signed in 
regard to the original transaction. 
(2) The merger, demerger, 
acquisition, or transfer of shares is 
not completed by the scheduled 
date set forth in the contract. 
(3) Change to the originally publicly 
announced and reported 
information. 
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Attachment 7 
Cheng Uei Precision Industry Co., Ltd.

Implementation Measures for Endorsements and Guarantees Amendment 
Comparison Table

Amended provision Current Provision Description 
Article 4: Amounts of 
Endorsements or Guarantees 
The overall external endorsement 
and guarantee amounts of the 
Company and its subsidiaries shall 
not exceed 300% of current net 
value. The amount of 
endorsements and guarantees for 
a single enterprise shall not 
exceed 150% of the current net 
value, and for subsidiaries holding 
90% or more of equity, it shall not 
exceed 150% of the Company's 
net value. 
Where an endorsement/guarantee 
is made due to a business 
relationship, it shall not exceed 
150% of the total transaction 
amount with the Company in the 
most recent year (the purchasing 
or sales amount between the two 
parties, whichever is higher). 
Net worth is based on the most 
recent financial statements audited 
or reviewed by an accountant. 

Article 4: Amounts of 
Endorsements or Guarantees 
The overall external endorsement 
and guarantee amounts of the 
Company and its subsidiaries shall 
not exceed 100% of current net 
value. The amount of 
endorsements and guarantees for 
a single enterprise shall not 
exceed 40% of the current net 
value, and for subsidiaries holding 
90% or more of equity, it shall not 
exceed 50% of the Company's net 
value. 
Where an endorsement/guarantee 
is made due to a business 
relationship, it shall not exceed 
150% of the total transaction 
amount with the Company in the 
most recent year (the purchasing 
or sales amount between the two 
parties, whichever is higher). 
Net worth is based on the most 
recent financial statements audited 
or reviewed by an accountant. 

In order to 
meet the 
needs of 
subsidiaries’ 
operation, the 
limits of 
overall 
endorsements 
and 
guarantees 
and that for a 
single 
enterprise 
should be 
increased. 
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