
CHENG UEI PRECISION INDUSTRY CO., LTD. 

2021 Annual General Shareholders’ Meeting Minutes
 
Time: 9:00 a.m., July 15, 2021 (Thursday)
Venue: No.49, Sec.4, Zhongyang Rd., Tu Cheng Dist., New Taipei City ,Taiwan
Total shares represented by shareholders presented in person or by proxy:
285,122,686 shares, accounting for 55.65 % of the Company’s total outstanding 
shares
Chair: Tai-Chiang Gou, Chairman of the Board of Directors
Recorder: Te-Pin Liu
Directors present:

Chairman Tai-Chiang Gou
Director Chen-Phan Pu
Director Eric Huang
Director T.C. Wang (Presented by visual communication network)
Director Jui-Hsia Wan (Presented by visual communication network)
Independent Director Randy Lee (Presented by visual communication network)
Independent Director Chien-Chung Fu (Presented by visual communication network)
Independent Director Jing-Min Tang (Presented by visual communication network)

Attendees:
Accountant Se-Kai Lin(Presented by visual communication network)
Lawyer Curtis Hsieh(Presented by visual communication network)
Lawyer James Lee(Presented by visual communication network)

 
Meeting Commencement Announced: The aggregate shareholding of the 
shareholders present in person or by proxy constituted a quorum. The Chairman 
called the meeting to order. 
 
Chairman’s Address: (Omitted) 

I. Matters to be Reported 
1. 2020 business report of the Company. (Attachment 1)
2. Audit Committee’s review report on the 2020 financial statements. (Attachment 2)
3. Report on the distribution of 2020 earnings and cash dividends of the Company.
4. Report on the distribution of 2020 remuneration for employees and directors of 

the Company. 



Explanation: In 2020, the Company distributed employee remuneration of NTD 
220,000,000 and directors’ remuneration of NTD 10,000,000 in accordance with 
the Company Act and the Company’s Articles of Incorporation. Employee 
remuneration and directors’ remuneration are to be paid in cash, and there is no 
difference between the numbers given by resolution above and the expenses 
recognized at the end of 2020.

5. Report on the first issue of 2020 guaranteed general corporate bonds of the 
Company. The issuance status is as follows:

Period/Type First issue of guaranteed general corporate bonds in 2020

Approval date July 22, 2020

Issuance date July 29, 2020

Total issuance NTD 3.6 billion

Face value NTD 1 million

Issuance period Issued July 29, 2020, with maturity on July 29, 2025

Coupon rate Fixed annual interest rate of 0.65%

Interest payment 

method

Simple interest calculation and interest payment once a year

based on the coupon rate starting from the date of issuance.

Method of repayment One-time principal repayment

Trustee institution Bank Sinopac Company Limited

Repayment of 

principal and interest

Agency

CTBC Bank Co., Ltd.

Implementation status 

of the planned use of 

funds

Full implementation as of the third quarter of 2020

6. Report on a proposed application by the Company's subsidiary Shinfox Energy 
Co., Ltd. for equity transfer before stock listing.
Explanation:  
(1) In order to achieve the diversification standard for applying for stock listing 

of the Company's subsidiary Shinfox Energy Co., Ltd., and to motivate 
employees to retain talent in a timely manner, on June 11, 2020, the board 
of directors of Shinfox Energy Co., Ltd. approved a cash increase and issued 
21,634,000 new shares at a price of NT$13 per share. In addition to 
retaining 15% of the new shares in accordance with the law, i.e., 3,245,100 
shares for employees to subscribe, the remaining 85% or 18,388,900 shares, 
were to be subscribed by the original shareholders in accordance with the 
shareholding ratio recorded in the shareholder register on the base date of 



subscription. The company's direct and indirect shareholding ratio 
decreased from 89.96% to 71.14%. 

(2) In November 2020, the Company coordinated with its subsidiary Shinfox 
Energy Co., Ltd. to register the latter company's shares on the Emerging 
Markets Board, allocating 1,901,000 shares for subscription by advisory 
recommending securities firms and the Securities and Futures Investors 
Protection Center. Its price was set based on Shinfox Energy Co., Ltd.’s 
operating performance and profitability as well as the market environment, 
future growth of the industry, and market conditions in the industry and 
negotiated with advisory recommending securities firms to be NTD 43 per 
share. The Company's direct and indirect shareholding ratio thus decreased 
from 71.14% to 69.24%. 

(3) Based on the working capital requirements of Shinfox Energy Co., Ltd., on 
March 16, 2021, the board of directors approved a cash increase and 
issuance of 30,000,000 new shares and the price per share was NTD 86. In 
addition to retaining 10% of the new shares in accordance with the law, i.e., 
3,000,000 shares for employees to subscribe to, the remaining 90% or 
27,000,000 shares, were to be subscribed to by the original shareholders in 
accordance with the shareholding ratio recorded in the shareholder register 
on the base date of subscription. The decline in the Company's direct and 
indirect shareholding ratio will be calculated according to actual subscription 
conditions of the Company and its subsidiaries after the completion of the 
cash increase. 

(4) For the proposed application by Shinfox Energy Co., Ltd., for equity transfer 
before stock listing, please refer to Attachment 5. 

 
II. Matters for Acknowledgment

The 2020 business final account statement and profit distribution statement of the 
Company.
Explanation: 

1.The Company’s 2020 financial statements have been reviewed by PWC 
Taiwan. Together with the business report, it has also been reviewed by the 
Audit Committee and a written audit report was issued.

2.The 2020 profit distribution table was approved by the Board of Directors and 
sent to the Audit Committee for review.

3. Please refer to Attachments for associated schedules .
Resolution : The above proposal is and hereby was approved as proposed.
Voting Results: Shares present at the time of voting: 281,661,842 (Including 



251,397,584 shares from electronic voting).

Voting Results
% of the 

represented 
share present

Votes in favor
(electronic votes)

269,543,428
(239,861,203)

95.69%

Votes against
(electronic votes)

955,956
(955,956)

0.33%

Invalid Votes
(electronic votes)

0
(0)

0.00%

Votes abstained / Not Voted
(electronic votes)

11,162,458
(10,580,425)

3.96%

III.Extraordinary Motions: 
Shareholder speech Shareholder Account No. 21863

IV.Adjournment: The meeting was adjourned at a.m. 09:36 



Attachment 1
Cheng Uei Precision Industry Co., Ltd.

Business Report

Here, a report on the business status of the Company in 2020 is given as follows:

The Company's consolidated net operating revenues for 2020 came to NTD 89,552,100 

thousand; compared with consolidated net operating revenue of NTD 97,820,336 thousand in 

2019, this marked a decrease of 8.45%. Net profit after tax in 2020 was NTD 1,967,432 

thousand and after-tax earnings per share came to NTD 4.06. This represented a slight decline 

of 1% from the net profit after tax of NTD 1,987,361 thousand or NTD 4.1 per share seen in 

2019. Last year, due to the impact of the pandemic, the Company's revenue performance 

declined slightly from the previous year. However, its level of profitability was still the same as 

the prior year. We would hereby like to thank all our colleagues who have not feared the 

pandemic, sacrificed their holidays, and stood by their posts in the past year.

Following the outbreak of COVID-19 last year, countries around the world saw slowdowns 

and severe declines in their economic growth due to the need for pandemic prevention 

measures. However, Taiwan's economic growth was still able to achieve 2.98% last year due 

to the country's strong performance in pandemic prevention as well as development of the 

remote and stay-at-home economies in response to the virus. This ranked Taiwan among the 

best in the world with its growth rate the highest among developed countries. And this year, 

with the advent of vaccines and their widespread use, the global economy is expected to 

rebound from the bottom and head towards recovery. Commercial activities are also expected 

to see explosive growth. Nonetheless, in the follow-up we still need to observe the 

effectiveness of vaccine delivery and administration and whether the pandemic can be 

effectively slowed down and controlled. In addition, tensions between the United States and 

China have increased in recent years, and the strategic competition between the two countries 

has become increasingly obvious. This will impact the global and regional political and 

economic orders, and also forms a variable that cannot be ignored. In the past, Taiwan has 

always occupied a key position in the global technology supply chain. Recently, the global 

industrial division of labor has been reorganized due to the pandemic and the relationship 

between the US and China. If Taiwanese companies can accelerate their transformation and 

upgrade and develop towards innovation, intelligence, and high value, this will further 



strengthen the key position of the country in the global supply chain system.

Cheng Uei has been committed to globalization in recent years so as to strengthen its 

competitiveness and to deepen its cooperation with customers. The Company expanded its 

production base in Chennai, India last year in line with customer needs, and will soon enter 

mass production and shipment this year. And this year, we will also launch our Southeast Asia 

Vietnam Investment Plan to add another overseas production base for the Company. In 

addition, the Company officially opened its newly-established "Research Base for Threefold 

Power Source Integration: Battery, Electric Motor and Electronic Control Module of Electric 

Vehicles, and Nano-Waterproof Technology" in Central Taiwan Science Park a few days 

beforehand. This will serve as an important R&D base for the Company's development of 

threefold electric integration systems for electric vehicles, and for nano-waterproof technology, 

while also engaging in the production of active electrical cables (AEC), sharing electrical 

bicycles, EV battery packs, grid-connected smart energy storage systems (ESS), and other 

products. In the future, the Company will focus on industrial fields such as electric vehicles, 

green energy, 5G cloud applications, and audio-visual consumer electronics products while 

actively developing related peripheral components and system products.

In order for the Company to grow and thrive on a continuous and stable basis, and 

create greater profits for shareholders, we must be prepared to face challenges and solve 

problems. We have absolute confidence to move toward the set goals, create best business 

performance for the Company, and go after maximum profits for shareholders. I also hope 

that all shareholders can continue to provide support and encouragement to the company. 

Finally, I wish all shareholders all the best and that all your hopes be fulfilled. 



1. 2020 business results
(I) Business plan implementation results

Unit: NTD Thousand
Item 2020 2019 Growth rate
Operating revenue 69,135,238 73,856,717 -6.39%
Operating costs 65,741,027 72,044,994 -8.75%
Operating gross 
profit

3,394,211 1,811,723 87.35%

Operating 
Expenses

1,545,972 1,729,633 -10.62%

Operating profit 1,848,239 82,090 2,151.48%
Non-operating 
income and 
expenses

512,593 2,105,429 -75.65%

Net profit before tax 2,360,832 2,187,519 7.92%
Net profit for the 
period

1,967,432 1,987,361 -1.00%

Note: The above figures are from the parent company only financial statements

(II) Budget implementation
The Company did not prepare 2020 financial forecasts, so this is not applicable.

(III) Financial income and expenditure status
Unit: NTD Thousand

Item 2020 2019 Amount of 
change

Net cash inflow (outflow) 
from operating activities 2,964,835 2,676,027 288,808

Net cash inflow (outflow) 
from investing activities (4,635,366) (706,592) (3,928,774)

Net cash inflow (outflow) 
from financing activities 1,890,143 (1,927,809) 3,817,952

Note: The above figures are from the parent company only financial statements

(IV) Profitability analysis
Year 2020 2019

Return on assets (%) 3.67 3.97
Return on shareholders' 
equity (%) 8.52 8.97

Contribution 
to paid-in
capital
Percentage 
(%)

Operating 
profit 36.08 1.60

Net profit 
before tax 46.08 42.70

Net profit margin (%) 2.85 2.69



Earnings per share for the 
period (NTD) (Note) 4.06 4.10

Note: The above ratios are based on parent company only financial statements. Earnings 
per share is calculated based on the number of shares after retrospective adjustment.

(V) Research and development status of the Company
The main research and development directions and strategies of the Company are: 
1.Closely integrate technology into products to generate differentiated competitive 

advantages.
2.Integrate the technical fields of materials, machinery, electronics, optics, 

electroacoustics, etc.; e.g., through: optical inspection automation, engineering 
analysis capabilities, secondary processing electroplating technology, antenna 
design, and wire nano coating development.

3.Build professional laboratories for high frequency technology, electroacoustic 
technology, surface technology, and so on.

4.Lead and continue to develop various halogen-free, lead-free materials and 
application products that meet future environmental protection requirements.

5.Participate in the development process of customers' new products to provide 
them with various solutions and technical support.

6.Strengthen the ability to integrate existing technologies and evaluate and introduce 
new product development technologies.

7.Integrate the technology platform of electro-optic sound to expand products and 
market share.

II. Business plan summary for 2021
(I) Business strategy

1. Business purpose:
With core capabilities in molds, forms, stamping, secondary processing, and 

automation, integrate materials, machinery, electronics, optics, electroacoustics, 
energy, assembly, and R&D technology. Establish a global marketing and supply 
chain management network to provide customers with high-quality products in a 
timely manner, oriented by consumer electronics, information, communications, and 
automotive market demand; and create value for customers by combining digital 
content, environmental protection, and energy saving. Constantly seek to surpass 
ourselves based on concepts of sincerity, a holistic view, and conscientiousness, 
using our team spirit to create an optimal business performance for the enterprise.

2. Business philosophy:
(1)Sincerity: Simplicity and pragmatism, and being as good as one’s word

Keeping promises is an important value to establish long-term cooperative 
relations with customers and suppliers, so as to take creation of long-term 
benefits for all three parties as a direction for our thinking.

(2)Holistic view: Great things can only be achieved with tolerance, and small 
beginnings yield major trends

By applying technological innovation, accumulating practical experience, 
and constantly pursuing self-transcendence and accumulated achievements, 
only then can the Company become a representative of the high-tech industry.

(3)Conscientiousness: Making an all-out effort, with a unity of knowledge and 
action



From the capital, technology, and human resources used to coordinate our 
plans and from execution to assessment, there is a complete and consistent 
operational system that demonstrates its performance in a wide range of work 
functions; and the results of these joint efforts have created the Company's core 
competitiveness.

(II) Expected sales volume and its basis 
The Company’s products are mainly components of communications and consumer 
electronics. With the active expansion of customers and the development of new 
products this year, it is expected that the sales volume of each product will reach a 
trend of steady growth.

(III) Important production and sales policies
Continuously improve internal management capabilities to reduce various production 
costs and provide customers with the best service and technical resources, 
establishing a good cooperative relationship with customers to achieve a win-win 
goal.

III. Future development strategy for the Company 
1.The Company will position itself under the OEM, ODM, and JDM models as it commits 

to consumer electronics, computers, communications, automotive electronics, digital 
content, and other product markets.

2.We will utilize the Company's core capabilities: Development will center around molds, 
forms, stamping, secondary processing, and automation, and thereupon integrate 
technical fields encompassing materials, machinery, electronics, optics, 
electroacoustics, energy saving, and environmental protection. In this way, we can 
develop differentiated competitive advantages over our competitors.

3.We will use our customer orientation, closeness to market leaders, and joint 
development of new products to create value for the Company.

4.We will deeply cultivate existing customers, expand different product lines for current 
customers, and provide customers with diversified products and services.

5.From materials, parts, components to system products, we will leverage and strengthen 
the company's vertically-integrated manufacturing advantages to reduce manufacturing 
costs and enhance competitiveness.

6.We will establish development and mass production manufacturing capabilities for key 
components in order to obtain an irreplaceable competitive advantage.

7.We will develop the retail channel market, be close to consumers and grasp market 
demand and trends, and then combine the advantages of production and sales to 
develop a new niche for the Company. This will also establish an irreplaceable 
competitive advantage.

IV. Effects of the external competitive environment, regulatory environment, and overall 
business environment 

Due to the instantaneous changes in the external environment and industry, the 
competition faced by the Company is no longer limited to Taiwan, but in all parts of the 
world. The targets of the Company’s services are world-class customers, so it must be 
able to meet the global competitive environment and survival requirements. "Cost 
reduction" and "value creation" will be the most important issues for the Company's 
sustainability. The Company needs to be able to reduce costs in order to gain a 
competitive advantage, attracting new customers and expanding into new markets. At 



the same time, we must be able to create product value, service value and differentiated 
value from this in order to retain customers and meet their various needs.

At the same time, in the retail channel market, it is necessary to be able to grasp the 
acceptance and preference of consumers for all kinds of new 3C products at any time. 
We must understand the consumption habits and tendencies of target consumers in 
various regions, so as to propose different sales strategies to respond. In addition, we 
should offer different services and product content from competitors to strengthen our 
competitive advantage.

Responsible person: T.C. Gou     Manager: T.C. Gou     Accountant in charge:�Chen-Phan Pu



Attachment 2

Audit Committee’s Audit Report

The Company's Board of Directors has made a 2020 annual business 

report, financial statements, and profit distribution proposal. Among them, 

PWC Taiwan has audited the financial statements and issued an audit report. 

The above-mentioned business report, financial statements, and profit 

distribution proposal have been checked by the Audit Committee, and it 

believes there is no discrepancy. The reports are submitted for review in 

accordance with Article 14-4 of Securities and Exchange Act and Article 219 

of the Company Act.

Cheng Uei Precision Industry Co., Ltd.

Convener of the Audit Committee: Randy Lee

March 26, 2021
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Valuation of Goodwill impairment
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Assessment of allowance for inventory valuation losses
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Other matter-Parent company only financial reports
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Responsibilities of management and those charged with governance for the consolidated 
financial statements
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Auditors’ responsibilities for the audit of the consolidated financial statements
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� CURRENT ASSETS� ��
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77KK� TOTAL CURRENT ASSETS� ��
7�7F� �"%�%#"�'��$$��$����!�"��-�')������)(��

������#�./����%$"-��"%#�.�<%�%<

#)���%��

�=165��% �7�165�
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Basis for opinion
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Emphasis of matter-significant unresolved litigation involving investments accounted 
for under the equity method
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Key audit matters

?�*��) "��.�����$��������$��.�����$�����,�"%��)��/��!�$$"�%�'�C) (�.�%�,�:�����!�.�$��$"(%"!"#�%#��"%��)��
�) "�� �!� ���� /���%�� #�./�%*� �%'*� !"%�%#"�'� $����.�%�$� �!� ���� #)���%�� /��"� +� ���$�� .�����$� :����
�  ��$$� �"%�����#�%��@���!��)���) "���!�����/���%��#�./�%*��%'*�!"%�%#"�'�$����.�%�$��$���:��'���% ,�"%�
!��."%(��)���/"%"�%�������%,�:�� ��%���/��-" ����$�/�������/"%"�%��%����$��.�����$+�

?�*� �) "�� .�����$� !��� ���� ��./�%*�$� /���%�� #�./�%*� �%'*� !"%�%#"�'� $����.�%�$� �!� ���� *���� �% � �
��#�.0���67,����������$���� ��$�!�''�:$D�

� �



�

Valuation of Goodwill impairment for the investments accounted for under the equity 
method / subsidiaries
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Assessment of allowance for inventory valuation losses
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Other matter- Reference to the reports of other auditors
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Responsibilities of management and those charged with governance for the parent 
company only financial statements
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Attachment 4

Cheng Uei Precision Industry Co., Ltd.
SURPLUS EARNINGS DISTRIBUTION TABLE

2020
Unit: NTD

Item
Amount

Remarks
Subtotal Total

Undistributed surplus earnings, 
beginning of the period 3,826,115,163

Less: Adjustment for 2020 
retained earnings (11,156,606)

Undistributed surplus earnings 
after adjustment 3,814,958,557

Add: net profit after tax 1,967,431,797

Less: Legal reserve (195,627,519)

Allocated in 
accordance 
Paragraph 1, Article 
237 of the Company 
Act

Add: Appropriation of the special 
reserve 298,187,505

Distributable surplus earnings 5,884,950,340

Distributable items:

Cash dividend (1,280,817,350) NTD 2.5 per share

Undistributed retained earnings 4,604,132,990

Note 1: In profit distribution for the current year, priority will be given to profit available for 

distribution in 2020.

Note 2: Dividend distribution is calculated based on the number of issued shares of 

512,326,940 at the time of the resolution of the Board of Directors on March 26, 

2021.

Note 3: Profit distribution shall be paid in cash in accordance with Article 26-1 of the 

Company's Articles of Incorporation, and the Board of Directors is authorized to 

adopt such by resolution.

Responsible person: T.C. Gou Manager: T.C. Gou     Accountant in charge: Chen-Phan Pu
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